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Dow 
■ 12,318.62 
■ +42.30, +0.3%

Nasdaq 
■ 2,402.29 
■ +14.74, +0.6%

S&P 
■ 1,406.60 
■ +3.75, +0.3%

Natural gas 
■ $6.912 
■ -17.1 cents, -2.4%

Oil 
■ $58.91 
■ -$1.14, -1.9%

MARKETS AT A GLANCERETAIL

Dollar General agrees to private equity offer
The chain for moderate income shoppers accepts a $7.3 billion buyout 
from Kohlberg Kravis Roberts & Co. PAGE D3

D
COMING WEDNESDAY

■ Coverage of monthly reports from
the U.S. Commerce Department on
retail sales and business inventories.
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Dwight Silverman

There are several reasons.
They tend to be more
expensive than traditional
portables. They’ve primarily
been marketed to business
users in specific industries,
such as medicine.

And, frankly, they simply

don’t work as well as they
should.

Here’s a look at two tablet
PCs, both of which were
designed to work with
Windows Vista, Microsoft’s
newest operating system.
One’s aimed at consumers,

the other at business users,
and both still have some of the
flaws that keep tablets from

being snatched up by the
masses.

■ PAVILION TX1000 — $1,884,

HP. When I first saw the
Pavilion tx1000 at CES in
January, I couldn’t wait to get
my hands on it. A consumer-
based Vista portable that was
small, lightweight and
relatively affordable, it
seemed like it could be a

COMPUTING

Tablet PCs promise a lot but deliver familiar flaws

W
HILE Microsoft’s Tablet PC de-
sign has come a long way since
its introduction in 2002, it has

failed to catch on with mainstream users.

Please see SILVERMAN, Page D4

Not great, not even good

detroit — Ford Motor Co.
is selling a controlling stake in
Aston Martin, English creator
of exotic $100,000-plus sports
cars made famous in James
Bond movies.

Aston Martin now will be
run by a consortium of
investors, including racing
mogul David Richards, Houston
car collector John Sinders and
the Kuwaiti companies
Investment Dar and Adeem
Investment Co.

Ford will receive $848
million and retain a $77 million
stake in the company.

Ford, which lost $12.7
billion last year, put Aston
Martin up for sale last August.
It had acquired control of the
brand two decades ago. Sales
dipped to a few dozen in 1992
but climbed to about 7,000 last
year.

Ford CEO Alan Mulally said
the sale supports the
company’s turnaround plan.

A S S O C I AT E D  P R E S S

washington — More than
100 people a week are killed in
large truck crashes in this
country, according to safety
groups.

Wyoming, Arkansas and
Oklahoma are the deadliest
states for big truck crashes;
Texas was tied with Indiana at
23rd in the listings. Rhode
Island, Massachusetts and
Connecticut are the safest
states, according to the Truck
Safety Coalition. On Monday it
released state rankings, based
on the number of fatalities per
100,000 residents in 2005.

In 1999, when the federal
Motor Carrier Safety
Administration was created,
5,380 people died in crashes
with big trucks, said Joan
Claybrook, chair of Citizens for
Reliable and Safe Highways.
“That figure has barely
budged.” It was 5,212 in 2005.

An agency spokesman was
not immediately available to
respond to the criticism.

Claybrook criticized the
motor carrier agency for
increasing the number of hours
a driver can operate a truck by
28 percent since 2003, up to as
much as 88 hours over an eight-
day tour of duty.

C H R O N I C L E  N E W S  S E R V I C E S

Office Depot, an office
supply retail chain, plans to
eliminate 52 jobs in Houston.

All of the cuts except one
will be delivery-service
positions, Office Depot said in a
March 2 letter to the Texas
Workforce Commission. One
transportation position also
will be eliminated, according to
the letter. The cuts will begin
on May 4 at the earliest.

As of last year, Office Depot
had 52,000 people worldwide.
The company, with
headquarters in Delray Beach,
Fla., said in February that it
reduced payroll at its North
American stores as a
percentage of sales by making
operations more efficient.

B L O O M B E R G  N E W S

P H I L A D E L P H I A  I N Q U I R E R  F I L E

007 SPECIAL: An Aston Martin is
outfitted to resemble one used in a
James Bond movie.

D I G E S T

AUTOMAKERS

Ford finds buyer
for Aston Martin

SHIPPING

Safety groups
doubt truck agency

EMPLOYMENT

Office Depot to cut
52 local jobs

Halliburton Chairman and
CEO Dave Lesar will likely see
some familiar faces when he
opens a new corporate head-
quarters for the oil-field-
services giant in Dubai.

A number of other Houston
oil-field-services firms, includ-
ing Baker Hughes and Schlum-
berger, have recently opened or
expanded offices in the United
Arab Emirates. And their goals
are all the same: to be near oil-
rich nations in the Middle East
and to increase their business
in the quickly growing Eastern
Hemisphere.

But U.S. energy firms and
companies that support them
say the growing influence of

Halliburton’s not alone in move to region
■ Many companies
have sights set
on Middle East

By BRETT CLANTON
H O U S T O N  C H R O N I C L E

Please see COMPANIES, Page D6

Carlos Slim is
worth $49
billion and
he has a
chance to
become
the
world’s

richest person.
SEE STORY ON PAGE D8

SLIM

Gaining
on Gates

TXU Corp., the Dallas-
based power producer that’s to
be acquired in the largest-ever
leveraged buyout, made exces-
sive profits in 2005 by with-
holding wholesale electricity
from the market when demand
was highest, a report ordered
by Texas regulators says.

TXU made an extra $19.6
million from as many as 554
sales of electricity needed to
keep the state’s power system
operating at peak times, said
W. Lane Lanford, executive di-
rector of the Public Utility
Commission of Texas, pointing
to the report Monday. TXU in-
flated prices by 15.5 percent,
costing customers $70 million,
the report said.

The Public Utility Commis-
sion of Texas has been investi-
gating evidence of market ma-
nipulation by TXU since De-
cember 2004. Monday’s report
by Potomac Economics, market
monitor for the state power
grid, was the first to conclude
TXU abused its position as the
state’s largest power generator
and may give the state more le-
verage over the $32 billion buy-
out led by Kohlberg Kravis
Roberts & Co. and Texas Pacific
Group.

“They can say there’s no
sale of the company until this
matter is decided,” said James
Halloran of National City Pri-
vate Client Group in Cleveland.
“If you have a lever over the
timing, you have a lever over
the terms.”

TXU shares fell 54 cents to
$63.89 Monday in New York
Stock Exchange composite
trading. KKR and Texas Pacific
offered $69.25 per share. Mon-
day’s share price is 7.7 percent
below the KKR offer, reflecting
declining market optimism

Report
critical
of TXU
■ It says company
kept electricity
off market, made
excessive profit

By JIM POLSON
and EDWARD KLUMP
B L O O M B E R G  N E W S

Please see TXU, Page D6

BY METRO AREA

Top cities for majority 
women-owned firms: 

Rank  Metro area

1 Los Angeles 

2 New York 

3 Chicago 

4 Washington, D.C. 

5 Atlanta 

T6 Boston 

T6 Houston

8 Philadelphia 

9 Santa Ana-Anaheim 

T10 Dallas

T10 Detroit

Source: Center for Women’s Business 
Research

E
UROPE is the next
exporting frontier for
Houston business
owners Lisa Phillip

and Pamela Kahn.
They have each made sales

to Latin America but are now
trying to break into the
European market, where a
strong euro makes U.S.
products enticing.

And with the help of the
U.S. Commerce Department,
they just might.

In February, Phillip and
Kahn joined other female
business owners on a trade
mission to Belgium and the
Netherlands, the department’s
first all-women trade trip.

Women-owned firms have
grown faster than all U.S.
businesses, but they don’t
export as much as businesses
owned by men.

“They’re very successful in
their domestic market, and
they often don’t project out to
global trade,” said Nyamusi
Igambi, a Houston-based
Commerce Department official
who led the delegation. “We’re
saying transfer that success
from the domestic market to
the international market and
diversify your customer base.”

The women-only trade
mission and seminars for
female exporters are just a
couple of ways the department

By JENALIA MORENO
H O U S T O N  C H R O N I C L E

Please see TRADE, Page D6

KEVIN FUJII  :  C H R O N I C L E

ON A MISSION: Hybas International President and CEO Lisa Phillip ships industrial equipment, heavy
machinery and chemicals to the Middle East, Latin America and the Caribbean. She participated on an all-
women business owner trip to Europe in February.

I N T E R N A T I O N A L  M A R K E T

Commerce Department’s first all-women trade trip abroad
highlights importance of exporting for female-owned firms

AN EXPANDING REACH

When Halliburton said
Sunday its CEO will move to a
new headquarters office in
Dubai, many thought it was
the energy company with the
massive military support con-
tract in Iraq that has drawn
the ire of many an activist.

Not exactly.
The Halliburton busi-

nesses that have been at the
center of controversy in recent
years are in the process of be-
ing spun out into a separate
company under the KBR
name.

The company that CEO
Dave Lesar will represent in
the Persian Gulf will be fo-

cused on the nitty-gritty side
of oil and gas drilling. Its serv-
ices, software and hardware
make boring thousands of feet
into the earth in search of hy-
drocarbons easier and help
maximize production.

In other words, one would
be hard-pressed to create a
company less likely to capture
the interest of the general
public.

Halliburton still has an 81
percent stake in KBR, the en-

■ Side of business headed for Dubai
is about energy drilling, not military
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By TOM FOWLER
H O U S T O N  C H R O N I C L E
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Officials from the
Kingdom of Bahrain
have long been trying
to diversify its
economy beyond oil.

That’s why Bahrain
was one of several
Middle Eastern
nations to negotiate a
free trade agreement
with the U.S.

Last year, trade
between Bahrain and
the U.S. hit $1 billion.
Houston’s trade with
Bahrain was $144
million in 2006,
according to the
Greater Houston
Partnership. Most of
Bahrain’s sales to the
Bayou City were
aluminum, one of the
nation’s biggest
exports.

A delegation from
Bahrain recently
visited Houston to
encourage investment.
Khalid Rashid Al
Zayani, president of
the American
Chamber of Commerce
in Bahrain, spoke with
Chronicle reporter
Jenalia Moreno.

Q: Bahrain and
the U.S.

implemented a free
trade agreement last
August. How much
has trade increased
since then?

A: Since August, it
went up nearly

50 percent. These are
existing businesses
improving their
performance.

Q: What has
Bahrain done

with its increased oil
revenues earned
from higher prices?

A: Bahrain hasn’t
got a significant

amount of oil in
quantities more than
the rest of the Gulf
has. We’re not
extravagant in
spending. We tend to
be more conservative.

Q: What Houston
companies have

significant
investments in
Bahrain?

A: Many oil
companies.

Halliburton, for
example. Many

services to the oil
industry, and there is
close cooperation
between the health
services in Bahrain
and the Medical
Center here in
Houston.

Q: What is the
new

development, the
Bahrain Investment
Wharf?

A: Bahrain has tried
to establish

places ready for
companies to come in
and plug in and start
your business whether
it’s industrial, light
manufacturing or
medium-sized
manufacturing.

The wharf is
designed for people
who want to come in
and set up a base
without a hassle of
going to build a
property. You don’t
have to come and
worry.

The electricity is
there. The water is
there. You just come in
and plug in and start
business. Kraft is one

of the first companies
to come and take
advantage of it. They
have just put a plant
there to manufacture
cheese for the whole
region and sell it out of
Bahrain.

Q: Why is Bahrain
touted as the

financial capital of
the Middle East?

A: It has over 30
years being in

that position. The
reason is . . . the
Central Bank. The
standards that you
need to follow to be
allowed to do business
in Bahrain are very
strict. If you are
regulated by the
Bahrain Central Bank,
you are highly
respected as a financial
institution.

You are highly
regulated by very strict
international
standards.

When people say
you are registered in
Bahrain, that’s pride
for you.

If you are registered
somewhere else, they
ask you why.

jenalia.moreno@chron-
.com

BRETT COOMER : C H R O N I C L E

KHALID RASHID AL ZAYANI: “Bahrain has tried to establish places ready for companies to come in and
plug in and start your business whether its industrial, light manufacturing or medium-sized manufacturing. The
wharf is designed for people who want to come in and set up a base without a hassle of going to build a
property.”

Moneymakers
FIVE QUESTIONS
WITH KHALID RASHID AL ZAYANI

Bahrain’s strengths outlined

New Century Financial
Corp., the nation’s second-
biggest subprime lender, said
Monday it doesn’t have the
cash to pay creditors who are
demanding their money,
increasing speculation that the
company will go bankrupt.

The New York Stock
Exchange halted trading of
New Century on Monday
morning while it decides
whether to keep listing the
company’s securities in light of
the liquidity problems. Shares
of the Irvine, Calif.-based
company, already down 90
percent in 2007, lost half their
remaining value in pre-market
trading.

New Century said in a

federal filing it doesn’t have
funds to give to lenders,
including Morgan Stanley,
Citigroup and Goldman Sachs
Group. The creditors want New
Century to repurchase all
outstanding mortgage loans
they financed.

“They’re one step closer to
bankruptcy,” said Bose George,
an analyst at Keefe Bruyette &
Woods in New York. “The only
possibility for survival now is
for someone, potentially an
investment bank, to step in.”

Bose said a rescuer might
provide more money in return
for a large equity stake.

New Century may be
insolvent because too many of
its own customers — most of
whom have poor credit
histories or heavy debt burdens
— aren’t repaying their loans.
Bad U.S. subprime mortgages
are at a seven-year high, forcing
more than two dozen lenders to
close or sell operations. Their
woes may contribute to more

than 1.5 million Americans
losing their homes and
100,000 people losing their
jobs, according to real estate
executives, economists,
analysts and a Federal Reserve
governor.

Its stock has been
hammered by investors in
recent weeks, falling from
around $30 a month ago to
close Friday at $3.21 on the
New York Stock Exchange.
Shares plummeted $1.55, or 48
percent, to finish Monday at
$1.66.

The company said March 2
that U.S. prosecutors in Los
Angeles are investigating
trading in New Century’s
securities prior to a Feb. 7
announcement that it planned
to restate earnings.

Investigators also are
examining New Century’s
failure to properly account for
the cost of bad loans.

Rival lenders, including
Fremont General Corp.,
Accredited Home Lenders
Holding Co. and NovaStar
Financial, have shed more than
half their value this year, and
Countrywide Financial Corp.,
the nation’s biggest mortgage
company, has tumbled 17
percent.

Subprime loans, a term
applied to some of the riskiest
home mortgages, are made to
borrowers unable to qualify
under traditional, more
stringent criteria. The loans
often carry interest rates 2 to 3
percentage points higher than
regular mortgages and
sometimes have low initial
“teaser” rates that adjust
higher in later years. Some
lenders also lowered their
standards last year to bolster
revenue because slumping
home sales had hurt demand.

Subprime lender says it
cannot pay off creditors
■ Trading halted
as New Century
nears bankruptcy

By BRADLEY KEOUN
and YALMAN ONARAN
B L O O M B E R G  N E W S

Insolvent customers

Lower standards
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new york — Oil prices
dropped below $59 a barrel
Monday on forecasts of warmer
weather in the United States
and the belief that OPEC will
keep production quotas stable
at its meeting later this week.

The prospect of steady oil
output and low heating fuel
demand led traders to sell for
the third straight session on the
New York Mercantile
Exchange. But with U.S.
gasoline inventories on the
decline and the summer driving
season just a few months away,
market watchers say the
downtrend could be short-
lived.

Light, sweet crude for April
delivery dropped $1.14 to settle
at $58.91 a barrel on the
Nymex, after tumbling more
than 2 percent on Friday.

On London’s ICE futures
exchange Monday, Brent crude
fell 51 cents to $61.10 a barrel.

The National Weather
Service is predicting above-
normal temperatures in most
parts of the Northeast and
Midwest for the next two
weeks, leading traders to bet
that the heating oil season is

drawing to a close.
Heating oil futures lost 2.99

cents to settle at $1.6823 a
gallon on Nymex, and natural
gas prices declined 17.1 cents to
settle at $6.912 per million
British thermal units.

News of a fire Monday
afternoon at a gas pipeline in
Parker County in Texas could
affect natural gas trading today.

But gasoline futures eked
out a rise, climbing 0.84 cent to
settle at $1.9105 a gallon. They
are up more than 20 percent
since their first trading day in
2007, compared with crude
futures, which are little
changed on the year.

Gasoline has risen on
refinery problems and
declining inventories, and was
pushed higher on Monday after
news of a fire at PDVSA’s
Puerta La Cruz refinery in
Venezuela.

The surge in gasoline
futures has trickled down to
pump prices. The average U.S.
retail price of a gallon of
regular gasoline was $2.559 on
Monday, up from $2.505 last
week and up from $2.212 a
month ago. In Houston, the
average pump price was $2.366
Monday, up from $2.351 last
week.

Crude falls below $59,
but gasoline holds firm
By MADLEN READ
A S S O C I AT E D  P R E S S

– Bum Phillips

Former NFL Head Coach 

of the Houston Oilers

Carl Glaw, 

Managing Partner

“In order to keep your eye 
on the ball, you need some-
body to watch your back.

I trust GLO CPAs.”

                                                  – Bum Phillips

Looking for an accounting partner that can keep 

your company ahead of the game? Take it from 

Bum and go with GLO CPAs, who have a 

well-earned, 25-year reputation as a leading 

accounting firm with headquarters in Houston.

You can count on GLO for a team of seasoned and 

knowledgeable professionals, international 

capabilities and business solutions that are both 

innovative and solid. GLO CPAs keep you on the 

ball by continuously monitoring newly 

developing SEC filing and FASB standards.

Call today and see how we can help your company 

meet SEC and PCAOB requirements.

Creating High Value Relationships for 25  Years

Member American Institute of Certified Public Accountants 
Registered with the Public Company Accounting Oversight Board
Registered with the Canadian Public Accountancy Board
Member Integra International®

GLO CPAs, LLP • 1900 West Loop South, Suite 1150 

Houston, TX 77027 • 713.621.4700 • www.glocpa.com

Interested in a Dynamic Career with GLO CPAs, LLP?
Send resumes to dynamiccareers@glocpa.com

Free workshop and CD teaches you how to:

Build wealth and passive income streams with real estate.

Replace your earned income with passive in five years or less.

Use your IRA to buy real estate without tax or penalty.

Vacation more and simply start enjoying life more.
(Please read Rich Dad, Poor Dad,  by Robert Kiyosaki)

Reservations 713-978-6565
www.luinc.com

Lifestyles Unlimited, Inc.
“The real estate investor and mentor group serving Texas since 1990.”

“Finally, a real estate investor

program that works!”

WE BUY
• ROLEX

• GOLD

• DIAMONDS

WAYNE'S
HARDWOOD • CARPET • TILE

(I-10 @ Kirkwood)

281-596-8187
M - F 10 - 5 • Sat. 10 - 6

Sun. 12 - 5 or by Appointment

For information about IACCGH membership 
or the luncheon please contact

Jagdip Ahluwalia, 
Executive Director, IACCGH

(713) 624-7131
almamach@aol.com, iaccgh01@aol.com

Indo American
Chamber of Commerce

of Greater Houston
www.iaccgh.com

media sponsor

Sponsored by 

President, Subroto Mukerji and
the IACCGH Board invite you to the

BMC Software

Distinguished Lecture

Keynote Speaker:

Chip Carlisle
Former Chairman, GHP
President, Wells Fargo

Other IACCGH Events:

• Saturday, March 17th Community Outreach

US SBA, HMBC, SCORE and lending institutions
(Citibank, Chase Bank, United Central Bank, etc) 
join IACCGH at Pearland to teach the community 
about SBA guaranteed loans for small businesses 
owners.

• April 11th – 5th Annual Golf Tournament

At Longwood Golf Course, Golf Tee off: 1.30pm.

A day of fun and networking

The Mission of the Chamber is to:

- Facilitate commerce between 
the U.S. and India

- Enable Indo-American 
business to succeed

- Facilitate access to the  
Indo-American market

- Be the voice of the 
Indo-American Business Community

Venue: Westin Oaks Hotel, 
5011 Westheimer, Houston
Free for IACCGH members 
who register by March 20th

Upcoming Lectures

•   April 16th-Jim Edmonds
Chairman, Port of Houston Authority

•   May 7th –Bob Beauchamp
President & CEO, BMC Software

Monday, March 26th, 2007

11.30am-1.30pm

Tickets for non-members:$50 
For tickets: 
http://www.tickets2events.com/iaccghmarch2007.asp
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EGL, a manager of air and
ocean freight services for
companies, announced Monday
the resignation of its chief
financial officer and the hiring
of an operations chief.

Finance chief Charles
Leonard stepped down on
Friday, Houston-based EGL
said. Gregory Weigel, EGL’s
executive vice president of
global transportation, will
become chief operating officer,
the company said. EGL didn’t
immediately name a
replacement for Leonard.

Leonard’s exit and Weigel’s
promotion reshape Chief
Executive Officer James
Crane’s management team as
he presses his $1.2 billion bid to
take EGL private. Crane got
backing last month from
Centerbridge Partners and
Woodbridge Co. after his
original sponsor, General
Atlantic, withdrew.

Analysts John Barnes III of
BB&T Capital Markets and
Justin Lumiere of Oscar Gruss
& Son said this month that
Crane’s $36-a-share offer
undervalues the company and
may draw a higher bid.

ABM Industries, a facilities
contractor, said it will move its
corporate headquarters to New
York from San Francisco at the
end of 2008 while its ABM
Janitorial unit will move to
Houston next year.

Nonjanitorial operations,
including AMPCO Parking and
ABM Security Services, will
remain in southern California.
Support functions will be

consolidated in Houston.

Glass Lewis, an advisory
firm to institutional
shareholders, recommended
investors vote against Clear
Channel Communications’
pending $19 billion buyout,
suggesting the company has
better options to boost
shareholder value.

The recommendation deals
another blow to San Antonio-
based Clear Channel, which
agreed last November to an
acquisition offer from private-
equity firms Bain Capital
Partners and Thomas H. Lee.
Several large Clear Channel
shareholders oppose the deal,
in part on concerns the offer of
$37.60 a share is too low.

Clear Channel’s leveraged
buyout needs approval from an
unusually high two-thirds of
company shares. With just over
a week before a March 21
shareholder vote and with
opposition mounting, the
buyout appears imperiled.

Texas Instruments, the
world’s biggest maker of
semiconductors for mobile
phones, said first-quarter sales
and profit won’t reach its
highest previous estimate amid
a slump in handset demand.

Sales will be $3.07 billion to
$3.22 billion, the Dallas-based
company said Monday. That
compares with an estimate of
$3.01 billion to $3.28 billion
two months earlier. Profit will
be 29 cents to 33 cents a share,
compared with an earlier
forecast of 28 cents to 34 cents.

A R O U N D  T H E  R E G I O N

FREIGHT

EGL management
changes reported

SERVICES

ABM will move
unit to Houston

RADIO

Advisory firm
opposes buyout

TECHNOLOGY

TI says earnings
won’t hit forecast

new york — Schering-
Plough Corp. said Monday it
will buy the drug unit of
Netherlands-based Akzo Nobel
for $14.4 billion, giving the
U.S. pharmaceutical company
an array of women’s health
products while bolstering its
animal health
business and
late-stage
pipeline of
experimental
medicines.

The
approximately
$4.9 billion in
revenue from Organon
Biosciences would bulk up
Schering-Plough’s sales by
about half, and analysts
applauded the New Jersey’s
drug maker’s effort to diversify
and lessen its dependence on
its cholesterol franchise. But
they also expressed concern
about the deal’s debt.

Schering-Plough Chief
Executive Fred Hassan was
upbeat about the deal.

U.S. regulators filed civil
fraud charges Monday against
four former Nortel Networks
executives, including ex-CEO
Frank Dunn, alleging they
repeatedly altered the telecom
equipment maker’s revenue to
meet Wall Street expectations.

The U.S. Securities and
Exchange Commission action
came on the same day as a
complaint filed by the Ontario
Securities Commission.
Regulators from both countries
have been probing the
Canadian company’s
accounting for years.

Since 2005, Nortel has been
attempting to recover from an
accounting crisis that affected
results and caused shareholder
lawsuits, investigations and the
firing of key executives,
including Dunn.

trenton, n.j. — Merck &
Co.’s painkiller Vioxx
contributed to an Idaho postal
worker’s heart attack, a jury in
Atlantic City ruled Monday,
reversing the verdict in the

man’s first trial and hitting
Merck with a total of $47.5
million in damages.

In one of Merck’s biggest
losses over the drug so far, the
jurors awarded the man and his
wife $20 million in
compensatory damages
Monday morning, then later
said Merck should pay $27.5
million in punitive damages.

The verdict in the case of
Frederick “Mike” Humeston,
who was granted a second trial
in light of new evidence, means
Merck has now won nine cases
and lost five in the litigation
over its arthritis pill.

■ The Treasury Department

auctioned $21 billion in three-
month bills at a discount rate of
4.965 percent, unchanged from
last week. Also, $17 billion in
six-month bills was auctioned
at 4.920 percent, up from 4.855
percent last week.
■ The Federal Reserve said
Monday that the average yield
for one-year Treasury bills fell
to 4.92 percent last week from
4.96 percent.
■ Starbucks Corp. expanded its
push into the entertainment
business, launching a record
label with the same brand —
Hear Music — stamped on the
compilation CDs it sells in
coffeehouses. The coffee giant
said it was partnering with
Concord Music Group to launch
the record label.
■  General Motors Corp. said it
would release its quarterly and
full-year financial results on
Wednesday after delays
because of accounting troubles.
■ Johnson & Johnson said it has
received subpoenas from
federal prosecutors in
Philadelphia, Boston and San
Francisco related to the sales
and marketing of three drugs.
The drugs at issue are
Risperdal, a treatment for
schizophrenia and bipolar
mania, the epilepsy treatment
Topamax, and Natrecor, which
is used to treat heart-failure
patients, the company said.
■ Billionaire shareholder
activist Carl Icahn increased his
stake in Motorola and started a
proxy fight for a board seat
after demanding the mobile-
phone maker return more of its
cash to investors. Icahn, who
now owns 2.5 percent of the
stock, submitted proxy
materials for the company’s
May 7 shareholder meeting in a
regulatory filing.
■ UnitedHealth Group got back
into acquisitions, agreeing to
buy Nevada’s largest health
insurer, Sierra Health Services,
for $2.6 billion.

C H R O N I C L E  N E W S  S E R V I C E S

A R O U N D  T H E  N A T I O N

HASSAN

MEDICINES

Schering-Plough
plans acquisition

INVESTIGATIONS

Fraud charged in
Nortel accounting

COURT

Jury rules against
Merck in retrial

IN OTHER NEWS . . .

seattle — Continental
Airlines has ordered five more
Boeing 787 Dreamliners, bring-
ing its total order to 25, the air-
line said Monday.

The five new orders are for
the 787-9, which can fly farther
and carry more passengers than
other versions of the Dream-
liner.

The order will help Conti-
nental further cut fuel con-
sumption. Continental de-
creased fuel consumption for
each revenue passenger mile by
34 percent in the past decade.

Houston-based Continental
also said it was converting 12
previously ordered 787-8s to the
larger model, which can seat

from 250 to 290 passengers.
Peter Conte, a spokesman for

the Boeing Co.’s Seattle-based
commercial airplanes division,
confirmed the Continental or-
der Monday.

The five new jets are worth
about $916 million at list prices,
and a dozen 787-9s are worth
$1.8 billion more than 787-8s.
Customers often negotiate sig-
nificant discounts.

Boeing’s 787 Dreamliner is
designed to use 20 percent less
fuel than comparable airplanes.
The plane’s first flight is sched-
uled for this year, and it will en-
ter into commercial service in
2008.

Continental said it was the
first airline in the Americas to
order the 787-9.

Continental wants to add
longer-range planes to serve
more international cities from
its hubs in Newark and Hous-
ton.

Continental adding
to Dreamliner order
■ Five more jets
from Boeing will
give it a fleet of 25

C H R O N I C L E  N E W S  S E R V I C E S

Anadarko Petroleum Corp.
agreed to sell part of its stake in
the K2 oil and natural gas field
in the Gulf of Mexico to two un-
disclosed buyers for $1.2 billion.

The sale, which is expected
to close in the second quarter,
would reduce Anadarko’s stake
in the project to 41.8 percent

from 65 percent, according to a
statement Monday from The
Woodlands-based company.

Anadarko plans to use new
water and gas injection tech-
niques to tap reserves from the
field, said Carin Dehne Kiley, an
analyst at Calyon Securities
USA in New York. Poorer-than-
expected results from existing
processes at the field led the
company to lower its estimate
for 2006 reserves by the equiva-
lent of 136 million barrels of oil,
she said.

“It’s nice that somebody else
agrees with them that the new
strategy will work,” said Kiley,
who rates Anadarko shares a
“buy” and owns none.

Chief Executive Officer Jim
Hackett is selling assets to re-
duce debt from the acquisitions
in August of Kerr-McGee Corp.
and Western Gas Resources for
a combined $21 billion. The
company has sold or announced
the sale of more than $11 billion
of oil and gas fields. Hackett has
said he will sell $15 billion of as-
sets.

Anadarko on Feb. 6 said its
overall reserves rose 23 percent
last year to the equivalent of 3
billion barrels of oil. Production
from the six wells in the K2 field
averaged the equivalent of
37,100 barrels of oil a day so far
this year, Anadarko said Mon-
day. The company will continue
to operate the field.

Anadarko says
it’s selling part
of its K2 stake
■ Field in Gulf
draws interest of
undisclosed buyers

By DAN LONKEVICH
B L O O M B E R G  N E W S

A
T&T launched in Hous-
ton Monday the first of
what will become a

chain of retail stores aimed at
letting customers test various
products while reminding them
that Cingular Wireless devices
are now under “the new AT&T”
umbrella.

The AT&T Experience store,
at 3773 Southwest Freeway in a
remodeled Cingular store, of-
fers six hands-on stations where
consumers can try out the com-
pany’s products, including U-
verse television service, XM
Satellite Radio and Bluetooth
headphones. In June, the stores
will begin carrying the iPhone,
the recently announced venture
with Apple that merges a cell
phone, iPod and Internet
browser into one hand-held de-
vice.

Combining those kinds of
high-tech applications has be-
come AT&T’s strategy, espe-
cially since the acquisition of

Cingular.
“In this store, you will be

able to experience that conver-
gence,” said Stan Sigman, presi-
dent and CEO of wireless for
AT&T. The company plans to

open two stores in San Antonio
and Atlanta, the corporate
homes of AT&T and Cingular,
this spring and another eight by
the end of the year.

— BRAD HEM

BILLY SMITH II  PHOTOS : C H R O N I C L E

STARTING HERE: Customer Joel Hoelscher, left, talks with AT&T customer service representative Ericka
Pulido at the AT&T Experience Store on the Southwest Freeway on Monday. The store, a remodeled Cingular
Wireless location, is the first of what will be a national chain of AT&T retail stores.

NEW LOOK: J.T. Tyler of Signtech takes down the Cingular logo at the
new AT&T Experience Store.

R E T A I L

First in new AT&T chain opens
Even the superrich go thrift-

store shopping every once in a
while.

Kohlberg Kravis Roberts &
Co., the giant buyout firm, said
Monday that it would pay $7.3
billion to take the discount re-
tailer Dollar General private.

The deal would be a very lu-
crative one for Dollar General
shareholders, who would re-
ceive $22 a share — a premium
of nearly one-third over the
stock’s closing price on Friday.
Included in the $7.3-billion
price tag for the deal is about
$380 million of debt.

Analysts said that in many
ways, Dollar General was an
ideal target for a private equity
firm like Kohlberg Kravis. With
8,260 stores and sagging prof-
its, the retailer would benefit
from the type of consolidations
that are common after a private
equity buyout, analysts have
said.

Dollar General’s earnings
shrank in each of the last three
quarters. In November, the
same day it reported a $5.3-mil-
lion loss for the third quarter,
the company announced a re-
structuring plan that included
closing at least 400 stores, scal-
ing back plans to open new
stores, and repurchasing $500
million in stock.

Some analysts raised the
possibility that additional bids
could emerge.

When the first Dollar Gen-
eral opened in Springfield, Ky.,
in 1955, its appeal was that it
sold nothing that cost more than
a dollar.

Basic economics have since
changed that, but about a third
of its merchandise still sells for
a dollar or less. It carries typical
convenience-store fare like
laundry detergent, groceries,
and beauty products.

Because it caters to lower-
income consumers, Tennessee-
based Dollar General has been
particularly vulnerable to eco-
nomic forces like gas price
spikes and stagnant wage
growth, which have hurt other
retailers like Wal-Mart. With
gas prices off their peaks of last
summer and wages growing far
ahead of inflation, analysts have
raised their outlooks for retail-
ers like Dollar General.

Goldman Sachs has agreed to
commit debt financing, the
companies said.

Billions
for Dollar
General
■ Kohlberg Kravis
to take discount
retailer private

By JEREMY W. PETERS
N E W  YO R K  T I M E S

washington — A gather-
ing of influential figures con-
vened by Treasury Secretary
Henry Paulson to discuss the
impact on business of laws and
rules born of this century’s big-
gest corporate scandals likely
will produce some ideas that
could quickly be turned into
policy changes, a top adminis-
tration official said Monday.

Robert Steel, the Treasury
undersecretary for domestic fi-
nance, spoke to reporters Mon-
day about a conference being
held in Washington today that is
expected to provide a serious
hearing to the months-long
campaign by business interests
for a softening of the regula-
tions.

An array of companies and
business leaders have been
making the case that the re-
quirements spawned by the cri-
sis of corporate malfeasance are
overly onerous and costly — and
hurt the competitiveness of
U.S. financial markets by driv-
ing some companies away from
them.

Paulson and Christopher
Cox, the chairman of the Securi-
ties and Exchange Commission,
are moderators for panel discus-
sions. The panelists include bil-
lionaire investor Warren Buf-

fett, General
Electric Co.
Chairman Jeffrey
Immelt, broker-
age founder and
CEO Charles
Schwab, former
Federal Reserve
Chairman Alan

Greenspan and New York Mayor
Michael Bloomberg.

In November, a committee of
business, legal and academic
figures offered proposals to clip
back corporate governance
rules, class-action lawsuits
against companies and auditors,
and criminal prosecution of
companies by the government.

A second group, formed by
the U.S. Chamber of Com-
merce, is unveiling its report
and recommendations this
week.

It calls for “quick and deci-
sive adjustments in the U.S. le-
gal and regulatory framework ...
to ensure that U.S. investor and

business interests are best
served in the global market-
place.” Among its key recom-
mendations: Public companies
should stop issuing quarterly
earnings guidance and policy-
makers should seriously con-
sider proposals to reduce the li-
ability of accounting firms in
litigation over company audits.

Some experts, including
Lynn Turner, a former SEC
chief accountant, have warned
against a softening of the rules,
saying that would erode inves-
tor protection. And Wall Street
powerhouse Goldman Sachs
took issue with the business
campaign’s premise.

“The regulatory climate does
matter. . . . Nonetheless, we do
not think this is the main prob-
lem,” Goldman Sachs said in a
recent research paper. “Instead
we see the growth of capital
markets outside the U.S. as a
natural consequence of eco-
nomic growth and market matu-
ration elsewhere. The U.S. has
in fact been losing market share
for several decades.”

Paulson headed Goldman Sa-
chs before coming into the ad-
ministration last summer.

BLOOMBERG

Big names will weigh in on corporate laws

By MARCY GORDON
A S S O C I AT E D  P R E S S
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T
HIS weekend’s
early switch to
daylight-saving
time was billed as
a little re-

enactment of the Y2K
computer problem at the turn
of the millennium. And as it
happened, the daylight bug
appeared to have equally minor
results nationwide.

Among the problems that
were reported: Some customer-
service call centers struggled to
open at the proper hour.
Calendar software
inconsistently displayed
meeting times.

But for the most part, the
software patches and other
tweaks applied by technology
administrators worked as
planned.

“It was not very serious, but
a lot of work had been
happening in the last weeks or
two months to prepare for all
this,” said Julien Courbe,
managing director of the
financial services practice at
BearingPoint, a technology
consultancy. “I think the work

was comprehensive enough.”
Courbe said his team at

BearingPoint fixed the
daylight-saving rules on 25,000
servers for its customers before
the changeover and ended up
with just a dozen “causing
trouble.” Usually those were in
older programs, he said.

Like humans, computers
had to adapt to being told that
daylight-saving time no longer
begins the first weekend in
April. The switch (along with a
one-week extension of daylight
time beginning this fall)
stemmed from a 2005 federal
law that sought to save energy
by shifting more natural light
to the evening hours.

If corporate tech
administrators had done
nothing, computers
programmed before the 2005

law would have kept standard
time until April 1. Nothing dire
was likely to happen, unlike the
computer crashes feared when
the Y2K bug made machines
think 1999 had given way to
1900. Still, being an hour off
could disrupt calendar software
and transaction processing.

For example, some financial
networks require that multiple
machines coordinate, and an
errant computer could screw it
up. That’s why the New York
Stock Exchange and the Nasdaq

Stock Market ran tests Sunday
before pronouncing their
systems fit for Monday’s
trading sessions.

But while the markets ticked
on as usual, not everything was
running correctly.

Anthony Hersey went to the
Office of the City Clerk in New
York on Monday to get a
marriage license, and noticed
that its computer-controlled
time stamp said 7:50 a.m., even
though the office didn’t open
until 8:30.

At NetTeks Technology
Consultants in Boston, founder

Ethan Simmons said the
phones were “ringing off the
hook” with problem reports,
including some in automated
communications systems. In a
few instances, a company’s
network was an hour late in
releasing calls to customer-
support staff at the opening of
business, leaving the “agents
sitting around twiddling their
thumbs,” Simmons said.

Simmons said the problems
may have been caused by
companies’ failure to
administer patches — but also
by flaws in the patches them-
selves. Indeed, a few consumer
devices were an hour ahead
Sunday rather than an hour
behind, as if overcompensating.

A mishmash of patches in
place and not in place likely
caused some other oddities. For
example, TiVo warned

subscribers last week that their
digital video recorders might
display the wrong time for
three weeks and that some
scheduled recordings might
need to be altered. At least
some TiVos ended up showing
the wrong time Saturday in
advance of the switch, but
became correct Sunday.

Ron O’Brien, an analyst for
computer-security provider
Sophos, noticed Monday that
his laptop calendar told him he
had a conference call at 10:30
a.m., but his BlackBerry listed
the same event at 9:30 a.m. He
dialed in one hour too early and
found himself alone on the call.

“There’s going to be this
code or etiquette issue the next
few days,” he said. “It’s not
going to be life-threatening, but
it’s going to be — ‘nuisance’ is
almost too big a word — it’s
going to be inconvenient.”

STEPHAN SAVOIA : A S S O C I AT E D  P R E S S

MOVING AHEAD: Scott Gow, a machinist in Kenosha, Wis., prepares to move the hands of an eight-foot clock
being shipped to a client. The nation’s early switch to daylight-saving time created only minor problems in its
implementation.

Like humans,
computers had to
adapt to being told
that daylight-saving
time no longer begins
the first weekend in
April.

PATCHING UP
Most home PCs got the time
patches sent automatically,
but users without automatic
updates who now sport
erroneous clocks should:

■ Visit their providers’ Web
sites, such as http:/
/www.microsoft.com/
dst2007.

■ Make fixes manually if
using Windows 2000
machines or older.

T H E  P R O P E R  H O U R

Some minor mishaps reported,
but earlier daylight-saving time
caused no nationwide trauma

Computers
are coping
with switch
By BRIAN BERGSTEIN
A S S O C I AT E D  P R E S S

‘Not very serious’

Making some tests

Q: When I reply to some —
not all — people’s e-mail,

the toolbar below the subject
box that contains the font size,
bold/underline boxes, font
color, etc. is gone. Why is that?

A: Depending on how you
configure your e-mail

client, you can send and reply
to messages in what is known
as plain text or rich text,
HTML, format.

Plain text is just what you
would expect:
Numbers and
letters with no
adornments like
italics, bolding,
color, special
fonts, etc.

Rich text is
the opposite. It

has multiple font sizes and
colors. You can change the
color of specific words or
sentences and add graphics.

The toolbar you are
referring to is the Rich Text
Toolbar. If it is missing on some
messages it means that those
messages are being sent in
plain text.

You can toggle this back and
forth in just about any e-mail
program. In Outlook Express,
you can start a new message or
a reply and then click the
Format menu item and select
“Rich Text (HTML)” and you
will have the toolbar available
for that message.

There is also the option to
turn it on for any outgoing
e-mail message. That option
can be found under Tools,
Options, Send and looking in
the Mail Sending Format
section.

Q: With my previously
owned computer I could

view my most recently opened
documents when I clicked on
the start tab and then My
Recent Documents. This option
is missing from my new
system. How do I add this
feature?

A: This feature is one of the
many configurations that

can be accessed by right
clicking the Start button and
selecting Properties.

In this menu, the first thing
you see is the ability to toggle
between Start Menu and
Classic Start Menu. The feature
you are seeking is a function of
the Start Menu. Select that and
then click the Customize
button to the right.

In the next window click on
the Advanced tab and all the
way at the bottom you will see
“List my most recently opened
documents” with a check box
next to it. Put a check in the
box and click OK.

Now, to access a recently
opened document, you just
click Start, My Recent
Documents and choose the
document you wish to open.

If you want to clear the list
of recently opened documents,
right click on the Start button,
select Properties, Customize,
go to the Advanced tab, and
under Recent documents click
Clear List. This will clear the
list but won’t delete the
documents.

Q: Is it possible to shut off
the information boxes

that pop-up when your cursor
is paused on a list of files?

I am blind and use a speech
program, and it is annoying to
have my program read what is
in the box. I only need the file
name read and I sometimes
have to pause to consider what
is in the file. That’s when the
info box pops up. Can this be
turned off?

A: This feature of Windows
is easily modified. Open

Windows Explorer and select
the Tools menu and go to
Folder Options. Here you will
find two check boxes. One says,
“Display File Size Information
In Folder Tips.” Another says,
“Show Pop-Up Description For
Folder And Desktop Items.”

Uncheck these two items
and the pop-ups will cease to
bother you.

Write Jay Lee at helpline
@chron.com. You can view more
questions and answers at the
Help Line Blog located at
blogs.chron.com/helpline. Lee
co-hosts the weekly radio show
Technology Bytes from 8-10 p.m.
Wednesdays on KPFT 90.1 FM
in Houston. The program is also
available on the Internet at
www.geekradio.com. Lee cannot
personally answer all reader
questions.

Jay Lee

HELP LINE

You can turn
e-mail into
a rich option

breakthrough product for the
tablet PC category.

But alas, once I actually used
one, my hopes were dashed.
Not only is this not a great
tablet, it’s not a particularly
good notebook, either.

The tx1000 is what’s known
as a convertible tablet. It can be
used like a traditional notebook
PC, with an upright screen and
built-in keyboard. The screen
swivels and can be locked down
atop the keyboard to become a
tablet.

It’s small and lightweight,
with a 12.1-inch screen and
4.26 pounds, with a four-cell
battery; the recommended six-
cell adds about half a pound.

The model I tried came with
a 2.0-GHz AMD Turion 64 X2
dual-core processor, meaning it
has two processing units in one
package. It has 2 gigabytes of
RAM, a 160-GB hard drive, a
DVD burner, a built-in
webcam, fingerprint reader,
Wi-Fi adapter and an nVidia
GeForce Go 6150 graphics
adapter. It sounds like a dream
on paper, but reality is
something altogether
different.

In order to cut costs and
possibly weight, HP has made
the tx1000’s touch screen work
with a stylus that doesn’t have
its own power source. This
means you can move objects on
the screen with just a fingertip
if you like.

The problem is that a
powered stylus is more
sensitive, and the tx1000’s

screen is decidedly insensitive.
I found I had to bear down with
the pen to move objects,
expand windows or write
smoothly. It made using the
tablet a chore rather than a
delight. In addition, the grid
used to sense movement
darkens the screen noticeably.
Even with the brightness
turned up all the way, it still
was too dim for my taste.

Sadly, its keyboard has some
serious shortcomings, too. I
usually like HP’s keyboards,
but this one has a fatal flaw that
I’ve complained about in other
brands, and it’s disappointing
to see it in an HP notebook.

HP has placed the cursor
keys deep into the keypad
layout, forcing the right shift
key to be smaller and placing
the up-arrow key next to it. The
result: It’s way too easy to
accidently hit the up-arrow key
when you mean to shift,
sending the cursor key up into
the text above as you type. As
far as keyboard design goes,
this is an unpardonable sin.

Battery life with the 4-cell
battery is about 2 hours with
average use; the six-cell only
adds about an hour to that.

And, as is often the case
with HP’s consumer systems,
it’s got way too much junkware
— trial versions and marketing
come-ons.

■ PORTÉGÉ R400-S4832 —
$3,079, Toshiba. Toshiba gets
the Tablet PC almost right with
the Portégé R400, which drew

raves when it was first unveiled
at CES. It’s an excellent
notebook and a pretty good
tablet, but very expensive.

The R400 is a slick little
notebook, with an off-white
case that’s reminiscent of
Apple’s white MacBooks. It’s
got a 12.1-inch screen and
weighs in at 3.79 pounds.

Toshiba sells only one
configuration on its Web site,
although you may find others at
retail. The model I tried had a
1.2-GHz Intel Centrino Duo
processor, 2 GB of system
memory, an 80-GB hard drive,
Intel shared-memory graphics
and a fingerprint reader.

In addition to the usual
Bluetooth and Wi-Fi
connectivity, it also comes with
a built-in cellular broadband
adapter that talks to Verizon’s
data network. You’ll need to
subscribe to that service, which
costs between $60 and $80 a
month, depending on whether
you have a Verizon voice plan.

That adds to the already-
substantial price tag of the
R400. But this may be what it
takes to do a tablet right.

It’s also a convertible
notebook, and working with it
in tablet mode is wonderful. It
requires little or no pressure to
write on the screen — you can
actually hold the stylus just
above the screen and move the
cursor — and it keeps up with
handwriting smoothly. As is
often the case, it does a hit-or-
miss job with handwriting
recognition, but Vista’s
included handwriting tools —

which are also on the HP tablet
— don’t always require text
conversion. For example, it will
recognize enough of even the
worst scrawl to make
handwritten notes searchable.

The keyboard is also nice.
It’s small, but not too small to
cause lots of errors, and the
cursor keys are dropped just
below the main key area,
providing for a full-sized right
shift key.

Battery life is good, at about
three hours on the standard
six-cell battery. A secondary
six-cell battery pack ($179)
snaps onto the back and
effectively doubles battery life.

It is also one of the first
notebooks to take advantage of
Vista’s SideShow feature,
which allows for information
display on external screens. A
small screen along the front
edge of the notebook shows
how many unread e-mail
messages you have, the time,
Wi-Fi signal strength and
battery status. This will stay on
and update when the notebook
is in sleep mode.

Because this is a business
machine, there’s minimal
junkware, other than McAfee’s
Internet Security suite and a
trial version of Microsoft Office
2007.

If you wanted to choose
between these two tablets, the
clear choice would be the
Toshiba — provided, of course,
you’ve got the cash to burn.

dwight.silverman@chron.com /
http://blogs.chron.com/techblog

SILVERMAN: If you’ve got the cash, go with the Toshiba
CONTINUED FROM PAGE D1

Almost right

I love when Apple
introduces a product like the
new AirPort Extreme Base
Station, which is significantly
faster and more capable than its
predecessor and cheaper to
boot.

Apple claims the new model
offers up to five times the
performance and twice the
range of its predecessor, and
I’ve found that it comes pretty
darn close.

Based on the current IEEE
802.11n draft specification, the
new AirPort Extreme is Wi-Fi

certified to work with all
previous wireless standards:
802.11a, 802.11b, and 802.11g.
So all of your existing wireless
hardware should continue to
work with the new Base
Station. And many Macs sold in
the past year, as well as almost
every Mac sold today, support
the faster 802.11n standard.

In my admittedly
unscientific testing, performed
with a stopwatch and tape
measure, I compared a new
AirPort Extreme to my
previous-generation 802.11g
AirPort Base Station, using a
MacBook Pro, a PowerBook,
and an iMac for testing.

I was happy to find that my
results came quite close to
Apple’s claims. Although I
never achieved the claimed
five-time speedup, I also never
saw less than a three-time
improvement. And that is
pretty darn impressive.

I couldn’t get twice my
current range from my test
setup. But I did come pretty
close, extending my usable
range by 40-50 feet over my
older 802.11g network.

The previous AirPort
Extreme could only operate on
the 2.4 gigahertz spectrum.
The new one can also operate
on the 5 GHz band. While this

made the faster network
invisible to older 802.11b and g
Macs, it also meant that my
MacBook Pro always had access
to 100 percent of the available
bandwidth on the faster
network.

Another welcome new
feature is called AirPort Disk. It
allows you to connect a USB
2.0 hard drive to the Base
Station’s USB port and access it
from any computer, Mac or
Windows, on your wireless
network.

This is huge. So instead of
an expensive and complicated
Network Attached Storage
drive, you can use virtually any

USB 2.0 hard disk.
Finally, the new and

improved AirPort Utility makes
initial setup easier and has new
“expert” features like logging
and performance charting.

If you need an AirPort Base
Station, this one is better than
the old one in almost every
way.

Bob LeVitus is the author of 48
computer books including Mac
OS X Tiger For Dummies, and a
Mac consultant, troubleshooter,
and trainer. Visit his Web site at
www.boblevitus.com; e-mail
comments to
doc@boblevitus.com.

DR. MAC

New AirPort station flies by its predecessor
By BOB LeVITUS
F O R  T H E  C H R O N I C L E
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benedict, neb. — Ross
Hirschfeld says folks have been
talking behind his back ever
since the local paper reported
that he has been getting mil-
lions of dollars in farm subsidies
from Washington.

Hirschfeld, a hands-on
farmer who shovels hog manure
on Saturdays, just as he has
since grade school, says that fel-
low farmers get angry at him
now when he buys land to ex-
pand. He says his daughter, who
teaches school 300 miles away,
has been asked by her grade-
school students about her “rich
father.”

“People think, ‘They got all
that money, blah, blah, blah,’ ”
Hirschfeld says.

Exactly how much
Hirschfeld and other farmers
get from Uncle Sam has become
common knowledge around
here because an environmental
group has been posting names
and figures on its Web site as
part of its campaign against the
nation’s multibillion-dollar
farm-subsidy program.

At small-town coffee shops
across the countryside, talk
about the weather and Nebraska
football now competes with gos-
sip about who is getting big
bucks from Washington.

The information is raising
tensions between smaller farm-
ers and bigger producers in
otherwise neighborly farm com-
munities. And it may be turning
some people against the subsidy
program as it now operates.

“When the numbers came
out, I thought it was too much,”
says Lynn Lowe, who has a
small farm in the same county
as Hirschfeld. “The government
shouldn’t be helping them out
— they get more than we see per
year” in income.

“When’s enough enough?”
Darell Bolton, a nearby farmer
with a small operation, says of
the Hirschfelds’ checks.

Under programs first created
in the 1930s to stabilize farm
income and prices, U.S. farmers
got some $20 billion in subsi-
dies in 2005, the last year for
which figures are available.

Most payments go to growers
of five major crops — corn, soy-
beans, wheat, rice and cotton.

Hirschfeld — with his broth-
ers and son — received $2.64
million from 1995 to 2005.

The Hirschfelds farm mostly
corn on a 5,000-acre spread
near York and are among the top
subsidy recipients in Nebras-
ka’s 3rd Congressional District.

It surpassed all districts in
the nation in 2005 with $992
million in subsidies.

Hirschfeld, who is a third-
generation farmer, estimates
his family’s operation has a
gross income of $4 million to $5
million annually. But without
subsidies, he says, they would
not have been able to break even
some years.

The top subsidy recipient in
2005 was an Arkansas rice-
producer, Riceland Foods,
which got nearly $16 million.

Iowa farmers topped the list
with $2.3 billion in subsidies in
2005. Iowa was followed by
Texas, $2 billion; Illinois, $1.8
billion; and Nebraska, $1.4 bil-
lion.

For several years now, the
Washington-based Environ-
mental Working Group has been
posting those names and figures
online in the hope that the pub-
licity over the payments to large
farmers would create wide-
spread opposition to the pro-
gram. The group’s president,
Ken Cook, instead wants subsi-
dies to go to farmers who use
good conservation practices.

“Some people say, ‘When are
you going to take that damn
Web site down?’ ” Cook says. “I
look forward to the day people
want to be on the list because
they’re doing great conserva-
tion practices — that should be
the rationale for subsidies.”

The Bush administration is
proposing to stop paying subsi-
dies to many big farmers by low-
ering the income eligibility cap
from $2.5 million to $200,000.
The plan would cost $87.3 bil-
lion over the next five years,

versus the $105 billion spent
over the past five.

Former Nebraska governor
and current U.S. Agriculture
Secretary Mike Johanns is the
lead salesman for the plan and
has used the outrage over subsi-
dies for big farmers to make his
pitch.

Nebraska Farmers Union
President John Hansen accuses
Cook of inaccurately portraying
farmers as rich welfare recipi-
ents and ignoring the underly-
ing reason for subsidies — to
stabilize food production in an
often volatile marketplace.

“He wants to ruin public
support for farm programs,”
Hansen says. “Ken Cook knows
good and well he’s creating con-
fusion and hard feelings and
misunderstandings between ag
players and nonag people, and
his agenda is to do just that.”

Robert Kracl, a farmer whose
family partnership is among the
top recipients of government
subsidies in Nebraska, says the
bad publicity has made agricul-
ture a dirty word to many. He
says that is one reason his son
decided to take a job in Seattle
after college rather than come
home to farm in Nebraska.

Kracl says many people don’t
understand that the subsidy
payments are split among sev-
eral family members and are
necessary to survive.

His four-member family
partnership received $2.3 mil-
lion from 1995 to 2005.

BILL WOLF : A S S O C I AT E D  P R E S S

HELP FROM WASHINGTON: Ross Hirschfeld examines a semen
sample from one of his prized boars in Benedict, Neb. News about
subsidies that farmers like Hirschfeld have been getting from the federal
government has raised the ire of his neighbors, but he says there are
years that the subsidies have allowed him to break even.

A harvest of bad feelings
about farmers’ subsidies
■ Some are called
‘rich’ after names
put on the Web

By NATE JENKINS
A S S O C I AT E D  P R E S S

Raising tensions

Among top recipients

Inaccuracies alleged

washington — The Bush
administration wants to allow
ocean farming for shellfish,
salmon and saltwater species in
federal waters for the first time,
hoping to grab a greater share of
the $70 billion aquaculture
market.

A plan being announced
Monday by Commerce Secre-
tary Carlos Gutierrez would let
companies operate fish farms
three miles to 200 miles off-
shore, but without some of the
rules on size, season and har-
vest methods that apply to other
commercial fishermen.

Fish farms already operate
on inland and coastal waters as
far as three miles into the ocean,
which fall under state jurisdic-
tion.

Environmental concerns
have arisen about wastewater
generated by such operations.
Gutierrez, however, said the ad-
ministration’s proposal had
safeguards and would permit
states to ban fish farming up to
12 miles off their coast.

The plan, to be presented at
the International Boston Sea-
food Show, would help the $1
billion U.S. aquaculture indus-

try roughly double over the next
few decades, he said.

Globally, the $70 billion
aquaculture business accounts
for almost half the seafood con-
sumed in the world today as
wild fish stocks decline.

About 70 percent of all the
seafood eaten in the U.S. comes
from overseas, contributing “a
trade deficit of about $9 billion
in fish,” Gutierrez said. Almost
half is farm-raised.

Farming of saltwater species
such as salmon and shrimp is
common in countries such as
Thailand, Canada, China and
Scotland. Much of their catch is

sold in the United States.
Until now, the U.S. industry

has focused mainly on catfish,
tilapia and other freshwater
fish.

Some marine experts, how-
ever, say fish farming adds to
overfishing of wild stocks be-
cause most farms involve car-
nivorous fish that are fed more
protein than the farms produce.
They say the farms release pes-
ticides, antibiotics and other
chemicals, and cause genetic
contamination of wild fish.

An earlier administration
plan won little support in Con-
gress last year.

U N I V E R S I T Y  O F  N E W  H A M P S H I R E  O P E N  O C A N  AQ UAC U LT U R E  P R O J E C T

OCEAN FARMING: A crewman passes a transfer cage of Atlantic
halibut to a diver as part of a University of New Hampshire aquaculture
project in 2002. The Bush administration wants to open federal waters to
allow ocean farming for shellfish, salmon and other species.

U.S. bids to boost aquaculture
■ Plan would
allow fish farms
in deep ocean

By JOHN HEILPRIN
A S S O C I AT E D  P R E S S
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Loan Product   Rate  Pts  APR Lock Loan Product   Rate  Pts  APR Lock Loan Product   Rate  Pts  APR Lock Loan Product   Rate  Pts  APR Lock

Asset Mortgage Corp. 713-869-5550 
15-yr Fixed 5.250 1.000 5.436 30
5/1 ARM 5.250 1.000 6.616 30
30-yr Fixed 5.625 1.000 5.769 30
15-yr Fxd Jumbo 5.625 1.000 5.741 30

Multiple programs available including Zero Down options
No-income loans, Cash-out refinance loans & FHA/VA

Lic #456              2701 Nicholson St, Houston, TX 

Coast to Coast Mortgage Lending 713 973-5745 
30-yr Fixed 5.500 1.000 5.650 30
15-yr Fixed 5.250 1.000 5.400 30
30-yr Fxd Jumbo 6.000 0.500 6.150 30
15-yr Fxd Jumbo 5.625 1.000 5.770 30

Excellent Purchase-Low Refi Rates  
Best Investment Rates-On Time Close 

Lic# 31554     11111 Katy Freeway, Ste. 910, Houston, TX 

Conder Mortgage 713-973-8600 
15-yr Fixed 5.500 0.000 5.648 30
30-yr Fixed 5.750 0.000 5.924 30
30-yr Fxd Jumbo 6.125 0.000 6.154 30
100% LTV/ 75/25 * 5.875* 0.000 5.958 30

1 OF 5 BEST MORTGAGE LENDERS in TX. 2006 -- Texas
Monthly Magazine.  www.condermortgage.com. *1st lien rate

Lic #47442        908 Town & Country Blvd, Suite 545, Houston, TX

Consumer First Mortgage 281-444-5451 
30-yr Fixed 5.500 1.000 5.680 30
15-yr Fixed 5.125 1.000 5.428 30
30-yr Fxd Jumbo 5.750 1.000 5.877 30
15-yr Fxd Jumbo 5.500 1.000 5.713 30

cash out, poor credit, interest only, investor, no-doc 
slightly higher rates with 0 points available, call 

Lic# 161              5629 FM 1960 W, #202, Houston, TX

Earth Mortgage 877-327-8450 
30-yr Fixed 5.500 1.000 5.663 30
15-yr Fixed 5.250 1.000 5.401 30
30-yr Fxd Jumbo 5.875 1.000 5.996 30
FHA 30-yr Fxd 5.875 0.000 6.001 30
100% LTV 30-yr Fxd 5.750 1.000 6.396 30
Rental Property 6.000 1.000 6.331 30
Lic# MB-5921       2245 Keller Way, Carrollton, TX 

GSM Group 800-939-9808 
30-yr Fixed 5.750 0.000 5.860 30
30-yr Fixed 5.500 1.000 5.625 30
15-yr Fixed 5.500 0.000 5.625 30
15-yr Fixed 5.250 1.000 5.375 30

Lowest Fixed Rates in the State of TX Guaranteed
Specializing in TX cash out loans at conforming rates 

Lic# 54181       2020 Ashbourne Dr., Rockwall, TX 75087

THIS WEEK’S FEATURED LENDER

Texas Professional Mortgage 

713-243-8770 

Known for great rates, excellent 
service, honesty and integrity.  Over 

80% of our business is from referrals.  
Available 7 days a week. Call us today! 

Keystone Mortgage 866-351-0751 
30-yr Fixed 5.500 1.000 5.669 30
30-yr Fixed 5.750 0.000 5.828 30
30-yr Fxd Jumbo 5.875 1.000 5.997 30
100% LTV 30-yr Fxd 5.750 1.00 5.921 30
15-yr Fixed 5.625 0.000 5.764 30

True rates!  Call today for a free estimate!   
Lic# 40921              2301 Ohio Dr., #138, Plano, TX

Millennium Mortgage Services 713-892-5363 
30-yr Fixed 5.750 0.000 5.883 30
15-yr Fixed 5.625 0.000 5.769 30
VA 30-yr Fxd 6.000 0.000 6.098 30
100% LTV 30-yr Fxd 5.875 0.000 5.975 30
5/1 ARM 5.750 0.000 6.069 30

Call for lowest rate or visit us at www.loansmortgage.com
Lic# 43388       14363 C. Torrey Chase Blvd., Houston, TX

Mortgages USA 800-595-4021 
15-yr Fixed 5.500 0.000 5.509 30
30-yr Fixed 5.625 0.000 5.632 30
100% LTV 30-yr Fxd 5.875 0.000 5.879 30
30-yr Fxd Jumbo 5.875 1.000 5.899 30
FHA/VA 30-yr Fxd 5.875 0.000 5.886 30
Rental Property 5.875 0.000 5.886 30
Lic# 12815    17103 Preston Rd., Ste. 120, Dallas, TX

Murray Mortgage 281-497-4616 
15-yr Fixed 5.625 1.000 5.932 30
30-yr Fixed 5.875 0.000 5.967 30
Home Equity 5.750 0.750 5.910 30
30-yr Fxd Jumbo 6.375 0.000 6.511 30
BAD CREDIT SPECIALIST*MEMBER BBB*FAST CLOSINGS 

$0 DOWN LOANS  / NO INCOME VERIFICATION 
Lic# 7619     12703 Grand Cross Lane, Houston, TX

Nationwide Mortgage, Inc. 713-520-5626 
15-yr Fixed 5.375 1.000 5.621 30
30-yr Fixed 5.625 1.000 5.792 30
100% LTV 30-yr Fxd 6.125 1.000 6.695 30
Equity Cashout 15 5.625 1.000 5.921 30

LOCAL, CONFIDENTIAL, ,LOW
FEES,EXPERIENCED,PROFESSIONAL 

Lic# 1762             3801 Kirby #311, Houston, TX 

Premier Lending Group, Inc. 281-857-6742 
30-yr Fixed 5.750 0.000 5.842 30
15-yr Fixed 5.500 0.000 5.654 30
30-yr Fxd Jumbo 6.125 0.000 6.173 50
15-yr Fxd Jumbo 5.750 0.000 5.810 50

100% Loans w/ as low as 500 FICO, No Income/Emp Loans  
Home-Equity Loans, Construction, Commercial Loans 

Lic# 324      2425 West Loop South, Ste. 200, Houston, TX 

Prompt-Finance 800-566-9006 
30-yr Fixed 5.625 0.750 5.749 30
30-yr Fixed 5.875 0.000 5.931 30
15-yr Fixed 5.375 0.750 5.584 30
15-yr Fixed 5.625 0.000 5.718 30
30-yr Fxd Jumbo 6.000 1.000 6.092 30
30-yr Fxd Jumbo 6.250 0.000 6.147 30
Lic# 1401 & 1399      2225 CR 90, Ste. 113, Pearland, TX

Superior Mortgage 281-993-2282 
30-yr Fixed 5.625 1.000 5.829 30
15-yr Fixed 5.375 1.000 5.680 30
100% LTV 30-yr Fxd 5.875 1.000 6.082 30

'Gold Star' BBB Member since 1995  
100% Investor Loans, STATED and NO DOC Loans 

Apply Online @ www.SuperiorMort.com
Lic# 3308    211 E. Parkwood, Ste. 101, Friendswood, TX

To learn more about the lenders  

in this guide go to

http://mortgage.chron.com/houston 

Texas Professional Mtge713-243-8770 / 832-978-0807
30-yr Fixed 5.625 0.750 5.758 30
15-yr Fixed 5.375 0.750 5.597 30
100% LTV 30-yr Fxd 5.625 1.000 5.791 30

Open 7 days a week! Call or Email for a free qoute.  
Member NAMB/TAMB, License # 28501 

www.txpromortgage.com
Lic# 28501   11200 Westheimer, Ste. 900, Houston, TX  

TexasLending.com 713-339-4411 
30-yr Fixed 5.625 1.000 5.816 30
15-yr Fixed 5.375 1.000 5.699 30
5/1 ARM 5.375 1.000 6.913 30
30-yr Fxd Jumbo 6.000 0.500 6.086 30
FHA 30-yr Fxd 6.000 1.000 6.569 60

Interest only & 30-yr with 100% financing available 
-      4309 Alpha Road, Dallax, TX

TO BE INCLUDED IN THIS 

MORTGAGE GUIDE,

PLEASE CALL 781-276-1711

PLEASE VISIT OUR WEBSITE – http://mortgage.chron.com/houston - FOR CURRENT RATES, APPLY ONLINE. . .AND MUCH MORE 
Rates based on $175,000 loan for single residence with at least 20% down unless otherwise noted. Jumbo rates (loans in excess of $417,000) based on $450,000 loan. All rates are believed to be accurate but cannot be guaranteed and are subject to change without notice.  Minimum small down 
payment requirements and other restrictions may apply.  Points include origination + discount fees.  APR = annual percentage rate and is calculated by each co. - includes private mortgage insurance if required.  Lock = rate lock period.  ARM (adjustable rate mortgage) rates are subject to 
change after initial period.  Companies pay fee to be in Guide.  **Average 30 yr. fixed conforming with 0 points.  Fees are estimated costs based on a $175,000 purchase money loan and may vary from loan to loan.  These are not inclusive of all costs and do not include points, prepaid interest, 
or escrow items.  Contact each company for details.    The Houston Chronicle is not in the business of providing or brokering loans or related products or services; is not acting as an agent on behalf of any lenders; does not endorse or recommend any of the lenders or their products or services;
and shall not have any responsibility for any of the products or services purchased from lenders.  Companies should comply with Equal Housing Opportunity regulations.   Copyright 2005, INFOTRAK National Data Services

Market Indicator** 
Last week This week 

5.875% 5.750%

Mortgage Product Advertisement
Information provided by

INFOTRAK National Data Services 
Rates as of 03/07/07 
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WOMEN-OWNED 
BUSINESSES

According to the Center 

for Women’s Business 

Research, the U.S. has 

7.7 MILLION businesses 

owned by women 

generating annual 

revenues of $1.1 TRILLION.

is targeting women and, in the
process, trying to reduce the
nation’s trade deficit, which
increased to $763.6 billion last
year from $716.7 billion in
2005.

Exporting not only helps
boost the nation’s trade
numbers, but it can also lift a
company’s profits.

“We know that when
companies export, they have a
higher return on investments as
well as increase the number of
jobs domestically,” Igambi
said.

Ten female business owners
participated in the mission,
visiting ports and meeting
buyers in Antwerp and
Brussels, Belgium, and
Amsterdam and Rotterdam in
the Netherlands.

“We felt that Europe would
be a great place to start
exporting,” said Igambi. “The
Netherlands and Belgium were
transparent markets.”

Kahn, chief executive officer
of Genoa International, a
manufacturer and distributor
of oil-field products and
distributor of chemicals, said
she thinks the mission will be
worth the $2,700 it cost her.

“We currently are providing
quotes for clients. We’re hoping
we will obtain some business
and it will pay for itself in the
long run,” she said.

Phillip, president of Hybas
International, also said she
expects more business out of
the trip. She said meeting a
potential buyer is more

valuable than talking to them
on the phone or by e-mail.

“That’s not going to cut a
deal,” Phillip said.

Phillip started four years ago
exporting containers filled with
Gatorade, Oreo cookies and
Listerine to expatriates in the
Middle East.

She then used her exporting
expertise to begin shipping
industrial equipment, heavy
machinery and chemicals to the
Middle East, Latin America and
the Caribbean. And now she
has eight employees, including
workers in Washington, D.C.,
Dubai and Trinidad and
Tobago.

Kahn already exports to
Latin America and has planned
to expand into Europe.

“I think by going through
the Commerce Department it
has definitely jump-started the
business,” Kahn said. “It
probably would have taken a lot
longer to meet clients over
there. They basically set
everything up for us.”

jenalia.moreno@chron.com

TRADE: Businesswomen
visited buyers, ports
CONTINUED FROM PAGE D1

Here is a sampling of Houston companies that have either opened,
expanded their operations, or have a significant presence in the
United Arab Emirates:

Baker Botts Law firm Dubai office opened in 2005 as second
in region.

Baker Hughes Oil-field
services

Dubai is headquarters for Middle East Asia
Pacific region. Building a regional
headquarters training center and
manufacturing center to open in 2008.

BJ Services Oil-field
services

Regional head office for Process and Pipeline
services in Dubai.

CB&I Engineering,
construction

Opened global engineering center in Ajman,
United Arab Emirates, in February.

J. Ray
McDermott

Offshore
platforms
and subsea
pipelines

Eastern hemisphere headquarters in Dubai
has operated since 1960.

Marble Slab Ice cream
franchise

Opened in United Arab Emirates in 2005.

Nabors
Industries

Drilling Regional office and rig assembly area in Dubai.
Operates 45 rigs in Middle East/North Africa.

National
Oilwell Varco

Oil-field
services

Manufacturing facility in Dubai.

Schlumberger Oil-field
services

Significant operations in Dubai. Recently
launched training center in Abu Dhabi in
conjunction with the national oil company.

Vinson &
Elkins

Law firm Opened Dubai office for energy related
projects in 2003.

Weatherford Oil-field
services

Regional headquarters in Dubai.

COMPANY BUSINESS DETAILS

UNITED ARAB
EMIRATES

OMANSAUDI
ARABIA

Persian
Gulf

Doha

50 miles

QATAR

Umm Sa’id

Tarif
Al
Mafraq

Al
Khazna

OMAN

Dank

ROBERT DIBRELL :  C H R O N I C L E

FAMILIAR NAMES IN THE U.A.E.

Dubai

Abu Dhabi

the region does not have to
come at the expense of Houston.
Rather, it’s a matter of going
where the business is, which ap-
pears to be with state-owned oil
companies in Asia, Africa and
the Middle East.

“We have to do this to grow,”
said Marty Spake, spokesman
for CB&I, an engineering and
construction firm in The Wood-
lands that announced in Febru-
ary it would open a 200-person
office in the United Arab Emir-
ates.

The office will handle engi-
neering work for the large-scale

oil and gas projects the com-
pany is landing everywhere
from Australia to Thailand, and
was needed to lure skilled engi-
neers who are in short supply in
the United States, Spake said.

For its part, Halliburton said
it is opening a new headquarters
in Dubai, and Lesar is moving
there, to expand its oil-field-
services business in the Eastern
Hemisphere.

But company officials
stressed that its roughly 4,000
Houston employees would not
be affected by the move, and

that Halliburton
will continue to
be legally based
in the United
States.

Industry ana-
lysts Monday
were generally
upbeat about
Halliburton’s announcement,
with some heralding the move
as a symbolic shift from West to
East for the oil-field-services in-
dustry.

“Having executive manage-
ment in the theater certainly
speaks volumes of Halliburton’s
commitment to the region and

growing its international pres-
ence,” Merrill Lynch analyst
Alan Laws said in a research
note.

Investors, however, did not
give Halliburton much credit
for the move. The company’s
stock price on Monday inched
up just 17 cents to close at
$32.19 a share.

More than 38 percent of Hal-
liburton’s $13 billion oil-field-
services revenue last year came
from sources in the Eastern
Hemisphere, where the firm has
16,000 of its 45,000 employees.

But like many of its competi-
tors, the firm is still dependent
on North America and sees
greater potential abroad than at
home for improving its competi-
tive position.

Take Weatherford Interna-
tional. Last year, the Houston
firm, which provides equip-
ment and services for oil and gas
drilling, had 56 percent of its
sales in North America and the
rest from international sources.

But the firm predicts that in
2007, the Eastern Hemisphere
will surpass the U.S. as its larg-
est market, fueled by growth in
the Middle East.

The company has had an of-
fice in Dubai since the 1970s,
but in the mid-90s elevated it to
a regional headquarters, said
Christine McGee, vice president
of marketing at Weatherford.

Since 2001, the office has
been adding more people to sup-
port the company’s growing op-
erations in the Middle East. It
now stands at 1,000 employees,
she said.

Other Houston oil-field-
services firms are also expand-
ing in the United Arab Emir-
ates. Baker Hughes, for in-
stance, is building a regional
headquarters, training center
and manufacturing center to
open in 2008, while Schlum-
berger recently launched a
training center in Abu Dhabi.

In recognition of the growing
Texas-Middle East connection,
Emirates airline said in Febru-

ary it will begin offering non-
stop flights from Houston to
Dubai in December.

Bob Clarke, a senior partner
with Houston law firm
Bracewell & Giuliani, said that’s
good news to him.

As a board member for the
Dubai Financial Services Au-
thority, Clarke flies to Dubai ev-

ery two months.
And nearly every time he

goes, he is amazed by the “huge
influx” of new businesses of ev-
ery kind.

“The biggest problem they
have in Dubai,” he said, “is the
shortage of office space.”

brett.clanton@chron.com

LESAR

COMPANIES: Industry analysts upbeat about move
CONTINUED FROM PAGE D1

Legally based in U.S.

Eastern Hemisphere

Other expansions

SEGMENTS AND REVENUE*

EMPLOYEES

COMPANY’S PROFILE
Halliburton offers products and services to upstream oil and gas 
customers. The company still has an 81 percent stake in KBR, the 
engineering, construction and services company, but it plans to 
sell off its KBR interest by the end of April.

Drilling, evaluation 
and digital solutions
Oil and gas reservoir 
assessment and 
management services.

Production 
optimization
Improves existing oil 
well performance. 

Fluid systems
Provides fluids 
that help drilling 
operations. 

ALBERTO CUADRA : C H R O N I C L ESource: Halliburton

45,000
In 70 countries 
including the U.S.

4,000
In Houston

41%

31%

28%

*2006

gineering, construction and
services company that does ev-
erything from building chemi-
cal plants to logistics support
for the U.S. military.

But by the end of April, Hal-
liburton plans to be finished
with its long-planned separa-
tion from KBR.

When it’s through, Hallibur-
ton will go from claiming about
104,000 employees in more
than 100 countries, including
11,000 in the Houston area, to
about 45,000 employees in 70
countries, with around 4,000 in
Houston.

The Halliburton businesses
that will remain reported net in-
come of $3.3 billion in 2006
from $12.9 billion in revenue.

The red jumpsuits of Halli-
burton workers are easy to spot
on drilling sites throughout
North America, but they’re a bit
harder to come by overseas,
which is why Lesar is making
the move to Dubai.

About 49 percent of Halli-
burton’s 2006 revenue came
from North America, where
most oil and gas production ba-
sins are considered mature.
About 22 percent of revenue
came from Europe and Africa
and only 16 percent of revenue
came from the Middle East,
which is still home to some of
the world’s largest oil reserves.

Halliburton’s business is di-
vided into three segments:

The drilling, evaluation and
digital solutions unit provides
equipment such as drill bits,
sensors to monitor drilling op-
erations and other “down hole”
tools. It also includes the com-
pany’s Landmark software busi-
ness that turns seismic and well
log data into 3-D models of un-
derground formations. The unit
accounted for 31 percent of Hal-
liburton’s $12.9 billion in 2006
revenue and 31 percent of its
$3.3 billion in profits.

The fluid systems unit sup-
plies fluids that help drilling op-
erations run smoothly by cool-
ing drill bits, pushing cuttings
from the bottom of the bore hole
to the surface and cementing
drill casings in place for produc-
tion. The unit accounted for 28
percent of 2006 revenue and 24
percent of profits.

The production optimization
helps companies monitor and
improve the performance of
drilling operations in a variety
of ways, including providing
equipment and materials to
break apart underground struc-
tures to improve oil and gas
flow.

tom.fowler@chron.com

SERVICES: Less revenue from Mideast
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Separation from KBR

Three segments

that the deal will close on the
terms agreed and as scheduled.
The shares closed at $67.93 the
day the buyout was announced.

Company spokesman Tom
Kleckner wouldn’t discuss the
decline in TXU shares. A repre-
sentative of KKR and a spokes-
man for Texas Pacific also de-
clined to comment.

TXU told investors Feb. 26
that Texas utility regulators had
jurisdiction only over opera-
tions and rates at the company’s
power-distribution unit, which
has a regulated monopoly on
power deliveries in the Dallas
area.

State Sen. Troy Fraser, R-
Horseshoe Bay, has advanced
legislation that would give the
utility regulator authority to re-
ject the buyout.

“I’m personally outraged
that TXU would intentionally
manipulate prices in the whole-
sale market to create higher
profits,” Fraser said Monday in
a press conference. “Consumers
of this state deserve to be
treated fairly, and for a com-
pany that delivers an essential
service to millions of Texans,
this behavior is unacceptable.”

Commission staff will “expe-
ditiously evaluate the appropri-
ate penalty or other remedy for
TXU’s actions,” Lanford said in
a letter to the commission Mon-
day. TXU may dispute any accu-
sations before an administrative
law judge who would make a
recommendation to the com-
mission, his letter said.

“We have thoroughly re-
viewed our conduct during the
referenced time period, and be-
lieve it is consistent with the
commission’s rule and poli-
cies,” TXU spokesman Lisa
Singleton said in an e-mailed
statement.

TXU withheld power when it
was needed to sustain voltage
and enable shipments between
the regional grids, Potomac
said. Because electricity traders
look to the price of so-called
“balancing energy” for clues to
supply, TXU also may have
driven up overall prices, the
monitor said.

TXU: 

Legislation
would allow
rejection
of takeover
CONTINUED FROM PAGE D1

RISK

FREE!

C l in ic a l ly  Te s te d
P a r tn e r  A p p r o v e d !

Clinically tested all 
natural formula:

✔ Increases sexual performance

✔ Increases sex drive

✔ Restores sexual vigor

✔ Increases sexual potency 
& stamina

✔ Heightens sensitivity
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tocks advanced despite
continued concern about the

subprime lending sector. Investors
were cheered by a report that the
deficit is down 25.5 percent from
a year earlier. The Dow Jones
industrial average rose 42.30, or
0.34 percent, to 12,318.62. The
Standard & Poor’s 500 also rose.

S

Dollar General Corp. DG

The discount
retailer re-
ceived an offer
to be taken pri-
vate by Kohl-
berg Kravis
Roberts & Co.
for about $6.9
billion.

Close:

Vol. :

Market Cap.:

$12.10 $21.40

$21.07   +4.29 (+25.6%)

67.3 m (4 m)

$6.57 b

Amgen Inc. AMGN

After regula-
tors added
warnings to
its anemia
drugs, the
biotech com-
pany was
downgraded
by UBS.

Close:

Vol. :

Market Cap.:

$59.03 $77.00

$60.68  -0.18 (-0.3%)

27.8 m (12 m)

$70.82 b

Express Scripts Inc. ESRX

A bidding war
for Caremark
Rx Inc.
paused after
the rival phar-
macy benefits
manager said
it won’t lift its
offer.

Close:

Vol. :

Market Cap.:

$58.79 $91.64

 $80.59   +3.52 (+4.6%)

10.5 m (3.2 m)

$10.93 b

Sierra Health Services SIE

Health insur-
er United-
Health Group
Inc. offered
$2.6 billion to
buy the
health care
services pro-
vider.

Close:

Vol. :

Market Cap.:

$30.61 $47.50

$41.57   +5.67 (+15.8%)

8.5 m (910.6 k)

$2.32 b

Nortel Networks Corp. NT

The SEC filed
fraud charges
against three
former exec-
utives of the
Canadian
telecom
equipment
maker.

Close:

Vol. :

Market Cap.:

$19.00 $31.79

$28.17   +0.09 (+0.3%)

2.8 m (5.6 m)

$12.22 b

Ford Motor Co. F

Close:

Vol. :

Market Cap.:

$6.06 $9.48

The cash-
strapped au-
tomaker sold
its controlling
stake in luxu-
ry sports-car
maker Aston
Martin for
$848 million.

$7.82   -0.11 (-1.4%)

39.4 m (57.5 m)

$14.25 b

FOR MORE: CHRON.COM/MARKETS

STOCKS RECAP

Advanced 2164
Declined 1150
New Highs 98
New Lows 26

Vol. (in mil.) 2,616
Pvs. Volume 2,589

1,551
1,820

1756
1270

58
64

                      NYSE     NASD

DOW 12349.95 12246.52 12318.62 +42.30 +0.34%  -1.16%
DOW Trans. 4874.63 4826.36 4855.23 +24.85 +0.51%  +6.47%
DOW Util. 481.53 474.74 481.02 +4.79 +1.01%  +5.31%
NYSE Comp. 9135.15 9067.30 9120.93 +25.94 +0.29%  -0.20%
NASDAQ 2404.02 2384.39 2402.29 +14.74 +0.62%  -0.54%
S&P 500 1409.34 1398.40 1406.60 +3.75 +0.27%  -0.82%
S&P 400 836.97 830.71 836.13 +3.29 +0.40%  +3.95%
Russell 2000 789.88 783.44 789.00 +3.88 +0.49%  +0.17%
Wilshire 5000 14283.05 14172.92 14257.14 +43.87 +0.31%  ...%

                         HIGH           LOW           CLOSE         CHG.       %CHG.    WK  MO  QTR    YTD

Close: 2,402.29
Change: +14.74 (+0.6%)

Close: 1,406.60
Change: +3.75 (+0.3%)

                                                                                 52-WK          YTD
STOCK                      DIV     PE   CLOSE   CHG     HIGH    LOW   %CHG

                                                                                 52-WK          YTD
STOCK                      DIV     PE   CLOSE   CHG     HIGH    LOW   %CHG

ABM Industries 0.48 13 26.40 -.10 28.84 16.11 +16.2

AT&T Inc 1.42 20 37.06 +.51 38.18 24.72 +3.7

ATP Oil & Gas ...  37.07 -.49 49.70 34.16 -6.3

Administaff 0.44 23 36.60 +.24 58.99 30.30 -14.4

Am Int Grp. 0.66 13 68.78 -.29 72.97 57.52 -4.0

Am. Nat. Ins. 3.04 12 127.99 -.16 132.74 110.41 +12.2

Anadarko 0.36 4 40.37 -.29 56.98 38.40 -7.2

Apache Corp. 0.60 9 67.89 -.48 75.66 56.50 +2.1

Atwood Ocean. ... 19 51.95 +.08 58.44 39.86 +6.1

Autonation ... 16 21.64 -.03 23.19 18.95 +1.5

BJ Services 0.20 10 27.56 -.29 41.79 25.55 -6.0

BMC Software ... 30 30.78 -.05 36.92 19.90 -4.4

BP 2.36 9 60.97 -.22 76.85 58.62 -9.1

Baker Hughes 0.52 9 64.76 -.17 89.30 61.08 -13.3

BkofAm 2.24 11 51.09 +.14 55.08 44.54 -4.3

Benchmark El. ... 12 20.41 +.02 29.92 20.03 -16.2

Boeing 1.40 32 91.20 +1.69 92.24 72.13 +2.7

Brinker Intl 0.36 19 33.25 +.50 35.74 20.99 +10.2

BristowGp ... 14 36.06 +.18 39.40 27.71 -0.1

Cabot Oil & Gas 0.24 10 66.93 -.11 71.83 38.26 +10.4

Camden Prop. 2.64 18 73.05 +1.04 81.35 65.25 -1.1

Cameron ... 22 58.79 +1.08 59.30 39.35 +10.8

CenterPoint 0.68 13 17.62 -.01 18.95 11.62 +6.3

Cheniere Eng ...  29.10 -.70 44.40 24.72 +0.8

Chevron 2.08 9 68.83 +.36 76.20 54.26 -6.4

CB&I 0.16 25 29.95 +.13 30.82 21.78 +9.5

Comfort Sys. 0.14  12.95 -.08 15.72 10.42 +2.5

ComsysIT ... 18 19.40 ... 23.00 9.82 -4.0

ConocoPhillips 1.64 7 67.24 -.56 74.89 54.90 -6.5

Cons. Graphics ... 18 71.10 +.60 77.00 47.53 +20.4

Continental Air ... 13 39.00 +.94 52.40 21.77 -5.5

Cooper Indust. 3.36 19 93.00 +.44 96.23 79.95 +2.8

Copano 3.20 19 66.50 +1.40 68.34 41.40 +11.6

Crown Castle ...  33.36 +.89 37.32 27.45 +3.3

Cyberonics ...  18.74 +.16 27.55 14.70 -9.2

Devon Energy 0.56 10 64.35 -.39 74.75 48.94 -4.1

Diamond Off. 0.50 15 76.35 -.31 97.90 62.26 -4.5

Dow Chemical 1.50 11 43.89 +.89 47.26 33.00 +10.0

Dril-Quip ... 20 38.29 +.07 45.02 27.74 -2.2

Dynegy ... 81 8.87 +.29 8.81 4.50 +22.5

EGL ... 26 35.67 +.42 53.80 28.57 +19.8

EOG Res. 0.36 13 66.12 -.79 79.24 56.31 +5.9

El Paso 0.16 22 13.90 -.07 16.39 11.80 -9.0

Enbridge En. 3.70 15 53.76 +.50 54.07 42.00 +8.8

Enterprise Prod. 1.87 25 30.85 +.13 30.85 23.76 +6.5

ExpressJet ... 4 6.13 -.04 9.61 5.01 -24.3

Exxon Mobil 1.28 11 70.87 -.25 79.00 56.64 -7.5

FMC Tech. ... 17 67.00 +.04 71.89 47.40 +8.7

Federated DS 0.51 25 45.07 +.58 45.01 32.57 +18.2

Fluor 0.80 31 90.22 +.04 103.85 73.51 +10.5

Frontier Oil 0.12 9 30.87 +.27 37.80 23.75 +7.4

GE 1.12 17 34.44 +.12 38.49 31.61 -7.4

Genesis Energy 0.84 35 20.64 +.64 20.65 10.25 +6.0

GlobalSantaFe 0.90 14 58.43 -.52 65.21 44.26 -0.6

Goodman Global ... 20 17.65 -.23 22.15 11.28 +2.6

Goodrich Petroleum ... 29 30.77 +.19 44.57 22.59 -15.0

Grant Prideco ... 13 46.56 -.25 55.43 33.11 +17.1

Grey Wolf ... 7 6.63 +.03 8.85 6.10 -3.4

Group 1 Auto 0.56 12 43.88 -.38 63.97 40.25 -15.2

HCC Ins. 0.40 10 30.75 -.01 35.15 28.51 -4.2

Halliburton 0.30 14 32.19 +.17 41.99 26.33 +3.7

Hanover Comp. ... 26 21.77 +.38 23.44 15.54 +15.2

HelixEn ... 9 33.36 -.29 45.00 27.55 +6.3

Hewlett-Packard 0.32 19 40.37 +.34 43.72 29.00 -2.0

Houston Exp. ... 22 52.34 -.40 66.21 48.01 +1.1

Huntsman 0.40 20 19.34 -.15 21.92 15.62 +2.0

Hydril ... 25 95.98 +.03 96.30 48.71 +27.6

ImperlSgr 0.28 7 31.48 -.09 35.21 17.07 +30.0

Input/Output ... 39 12.13 -.04 14.82 7.47 -11.0

JP Morgan Chase 1.36 12 48.84 +.02 51.95 39.33 +1.8

Jacobs Eng. ... 25 90.55 -.29 94.66 68.56 +11.0

KBR ...  22.51 -.78 27.63 20.50 -14.0

Kind. Morg. EP 3.32 25 51.61 +.26 51.71 42.80 +7.7

Kinder Morgan 3.50 20 105.80 +.04 107.02 81.00 ...

Kirby Corp. ... 20 35.75 -.25 41.36 28.09 +4.7

Kroger 0.26 18 25.76 +.47 26.69 19.17 +11.7

Landrys 0.20  29.18 +.20 36.30 26.11 -3.0

Lowe’s Cos 0.20 16 32.34 ... 35.74 26.15 +3.8

Lubys ... 15 10.29 +.34 16.09 8.18 -5.5

Lyondell 0.90 11 31.51 +.02 33.58 19.12 +23.2

Marathon 1.60 6 93.52 -1.21 98.73 68.83 +1.1

Mariner Energy ... 16 17.49 +.08 21.36 14.81 -10.8

Maxxam ...  28.78 +.13 33.00 25.20 -1.0

McDermott Intl ... 16 47.95 +.39 55.97 33.17 -5.7

Men’s Whse. 0.24 20 48.16 +.31 48.32 29.81 +25.9

NCI Building ... 14 48.10 -.66 70.00 45.80 -7.1

Nabors Indust. ... 8 29.75 -.04 40.71 27.26 -0.1

Natco Group ... 17 30.54 -.20 42.63 25.40 -4.2

Natl-Oilwell ... 18 72.47 -.13 74.26 51.62 +18.5

Natural Res. Ptnrs. 3.40 18 62.79 +.34 64.79 48.20 +8.4

Newfield Exp. ... 9 41.27 -.10 51.75 34.90 -10.2

Noble Corp 0.16 14 74.16 +.02 86.16 58.51 -2.6

Noble Energy 0.30 15 57.90 -.70 59.48 36.14 +18.0

Oceaneering ... 17 39.51 +.04 47.23 26.30 -0.5

Oil States Intl. ... 8 29.82 -.15 43.87 25.00 -7.5

Parker Drilling ... 12 8.92 -.04 10.05 6.10 +9.2

J.C. Penney 0.72 16 81.53 +1.22 87.18 57.43 +5.4

Petrohawk ... 13 12.23 +.02 14.64 9.76 +6.3

Pioneer Cos. ... 5 30.29 -.17 34.45 21.75 +5.7

Plains All Am. 3.20 19 55.71 +.13 56.47 42.81 +8.8

Plains E&P ... 6 44.04 +.36 49.73 31.45 -7.3

Pogo Prod. 0.30 6 47.82 -.60 54.34 38.01 -1.3

Pride Intl. ...  28.24 ... 36.96 24.01 -5.9

Prosperity Bcsh 0.45 18 35.36 -.39 36.57 28.80 +2.5

Quanex Corp. 0.56 10 42.01 -.15 49.02 29.15 +21.5

Quanta Svc. ...  24.46 +.29 24.48 13.37 +24.4

Reliant ...  17.91 +.23 17.89 9.57 +26.0

Rowan 0.40 11 30.24 -.19 48.15 29.03 -8.9

RoyDShllA 2.54  64.97 -.15 72.38 60.17 -8.2

Safeway 0.23 18 34.59 +.32 37.24 22.85 +0.1

Schlumberger 0.70 22 65.00 -.10 74.75 54.00 +2.9

Seacor Hldgs ... 11 96.20 -.08 103.31 73.80 -3.0

Service Corp. 0.12 67 12.14 +.01 12.33 7.32 +18.4

Smith Intl. 0.40 18 43.96 +.36 46.48 34.87 +7.0

Southern Union 0.40  28.71 +.14 30.33 22.76 +2.7

Southwest Air 0.02 25 15.06 -.01 18.20 14.61 -1.7

Southwestern En. ...  38.26 -.14 42.96 23.66 +9.2

Spectra Energy 0.88  24.59 -.39 30.00 24.56 -11.4

Stage Stores 0.20 27 22.14 +.27 23.53 16.67 +9.3

Sterling Banc. 0.21 17 11.55 +.09 13.93 10.67 -11.3

Stewart Info. 0.75 17 41.22 -.22 48.19 32.42 -4.9

Swift Energy ... 7 38.65 -.46 52.47 35.03 -13.7

Synagro Tech 0.40 57 5.73 ... 5.82 3.56 +29.6

Sysco 0.76 23 32.25 +.04 37.04 26.50 -11.8

Tanox ...  18.80 +.21 21.00 11.55 -5.5

Target 0.48 19 62.23 +.35 64.74 44.70 +9.1

Tenet Health. ...  6.31 -.05 9.27 5.77 -9.5

Teppco 2.70 22 42.90 -.07 43.60 34.44 +6.4

Tetra Tech. ... 17 23.00 -.01 32.00 20.28 -10.1

Texas Inst. 0.16 12 32.59 +.13 36.40 26.77 +13.2

Time Warner 0.22 13 19.78 -.09 23.15 15.70 -9.2

Todco ... 11 33.62 -.09 53.86 30.05 -1.6

Transocean ... 18 76.62 -.95 90.16 64.52 -5.3

US Concrete ...  7.82 -.15 15.98 5.22 +9.8

Ultra Petroleum ...  49.25 -.23 68.60 41.80 +3.2

Union Pacific 1.40 17 101.36 +2.62 105.84 78.65 +10.1

UPS 1.68 19 71.15 +.52 83.99 65.50 -5.1

Univ. Comp. ... 23 66.23 +1.22 71.62 41.98 +6.6

Valero 0.48 7 60.29 +.06 70.75 46.84 +17.8

Verizon 1.62 17 36.58 +.13 38.95 30.10 -1.8

W&T Offshore 0.12 10 27.24 -.68 49.16 26.84 -11.3

W-H Energy ... 11 42.05 -.04 57.98 36.48 -13.6

WalMart 0.88 17 47.26 -.16 52.15 42.31 +2.3

Walgreen 0.31 25 44.79 +.20 51.60 39.55 -2.4

Waste Man. 0.96 16 33.71 -.21 38.70 32.88 -8.3

Weatherford ... 17 43.48 -.07 58.73 35.90 +4.0

Weingarten 1.98  47.65 +.14 52.30 36.77 +3.3

Wells Fargo 1.12 14 34.53 +.03 36.99 31.85 -2.9

Westlake Chem. 0.16 9 28.05 +.18 37.34 26.26 -10.6

Willbros ...  20.76 -.32 24.53 14.00 +9.8

SOURCES: Thomson Financial, Morningstar

fter lagging both
large and small

company stocks in 2006,
mid-cap stocks have
been on a tear so far this
year, even after the
February 27 global stock
market selloff. Midcaps,
as measured by the S&P
400 index, are up 3.6
percent year-to-date.
Meanwhile, the large-cap
S&P 500 stock index is
down 1.1 percent and the
Russell 2000 index of
small companies is up
just 0.2 percent.

Midcaps have a
market capitalization—
share price multiplied by
number of shares
outstanding — between
$1 billion and $10 billion.
Their ranks include well-
known companies from
Office Depot Inc. to TD
Ameritrade Holding Corp.

Midcaps have
underperformed small-
cap stocks and generally
kept pace with large-caps
since the bull market
began in 2003. Now,
many experts say mid-
cap valuations have
become cheap. Since the
stock market drop, many
small-cap buyers have
been migrating to the

relative safety of midcaps.
“What you see in

markets like these, where
risk is on people’s minds
and volatility is climbing,
is that people tend to
move up the market cap
ladder,” says John
Damian, portfolio
manager of the
Oppenheimer Small- &
Mid-Cap Value fund
(QVSCX). “You never
want to completely
abandon smalls, but I
think in this environment,
tilting your portfolio
toward mids is not a bad
idea.”

In addition to being
relatively cheap, some
investors believe midcaps
are more nimble than
giant companies. They
can move faster to take
advantage of
opportunities in their
industries. And many
have been the target of
private-equity takeovers
– such as the $6.9 billion
bid for Dollar General
Corp. on Monday.

Depending on your
appetite for risk and your
goals, midcaps can be a
core portfolio holding or
play a supporting role,
Damian says.

Large-cap vs. mid-cap stocks, 52 weeks

Top-performing mid-cap funds YTD 2007

M. Martinez, J. Qi • AP

After underperforming the large-cap S&P 500
index in 2006, the mid-cap S&P 400 index has
outperformed so far this year.

2006

D J F M

2007

S&P 400S&P 500
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MUTUAL FUND (TICKER) 1MO YTD 1YR

Mid-cap Value -1.3% 2.4% 15.4%

ICON Materials (ICBMX) 1.1 7.7 20.4

AllianceBernstein Small-Mid 0.2 4.3 14.1
Cap Value C (ABCSX)

Mid-cap Blend -1.5 2.4 12.7

Volumetric (VOLMX) -2.0 10.0 14.1

Hennessy Focus 30 (HFTFX) 2.3 7.5 11.3

Mid-cap Growth -1.7 2.3 7.1

Pioneer Small and Mid Cap -0.6 6.0 8.0
Growth A (PAPPX)

Performance Mid Cap -0.5 5.4 7.3
Equity A (PCGCX)

Since March 13, 2006: +10.5%

+4.7%

+3.6%

YTD 2007: -1.1%

GLOBAL MARKETS

INDEX                            CLOSE           CHG       %CHG    WK    MO  QTR        YTD

London 6233.30 -11.90 -0.19%  +0.20%

Hong Kong 19442.42 +307.54 +1.61%  -2.62%

Mexico 27261.17 +154.64 +0.57%  +3.07%

Nikkei 17292.39 +128.35 +0.75%  +0.39%

Toronto 13065.15 +7.78 +0.06%  +1.21%

                                                NET                          1YR
TREASURIES    CLOSE PVS CHG WK  MO QTR AGO

8.25

8.25

7.50

5.25

5.25

4.50

PRIME
RATE

FED
FUNDS

3-month T-bill 4.97 4.96 +0.01  4.51

6-month T-bill 4.92 4.92 ...  4.62

2-year T-note 4.61 4.65 -0.04  4.74

10-year T-note 4.55 4.58 -0.03  4.76

30-year T-bond 4.69 4.72 -0.03  4.75

5-year T-note 4.50 4.54 -0.04  4.77

1-year T-note 4.86 4.88 -0.02  4.81

Lehman Bros Bond Idx 4.73 4.77 -0.04  4.91

Bond Buyer Muni Idx 4.54 4.55 -0.01  4.77

Lehman US Inv Grade 5.25 5.17 +0.08  5.40

Lehman US High Yield 7.48 7.49 -0.01  8.21

Moodys Bond Index 5.30 5.23 +0.07  5.52

Bank Index 114.49 114.36 +0.13  106.11

DJ Corp Bond  ... ...  ...

                                                           NET                         1YR
BONDS                      CLOSE     PVS   CHG   WK MO QTR AGO

Prices for Treasur-
ies moved higher as
investors snapped
up the bonds on
concerns about
continuing problems
in the subprime
mortgage lending
industry.

British Pound .5176 +.0002 +.01% .5335 .5793

Canadian Dollar 1.1706 +.0013 +.15% 1.1195 1.1607

Euro .7583 +.0072 +.55% .7881 .8396

Japanese Yen 117.61 +.000039 +.46% 117.95 118.99

Mexican Peso 11.1220 +.000145 +.16% 11.0233 10.7020

                                                                                     6MO.        1YR.
MAJORS                     CLOSE         CHG.       %CHG.     AGO         AGO

Brazilian Real 2.0885 +.0022 +.46% 2.1742 2.1405

Chilean Peso 538.79 -.000001 -.05% 537.75 531.35

Colombian Peso 2203.00 +.000001 +.22% 2403.50 2264.50

Norwegian Krone 6.1329 +.0011 +.67% 6.5538 6.7014

South African Rand 7.3438 -.0002 -.15% 7.3520 6.2330

SOUTH AMERICA/EUROPE/AFRICA

Australian Dollar 1.2734 +.0056 +.71% 1.3319 1.3691

Chinese Yuan 7.7494 -.0001 -.08% 7.9460 8.0500

Hong Kong Dollar 7.8149 -.0000 -.00% 7.7794 7.7614

Indian Rupee 44.160 -.0001 -.44% 46.140 44.310

Singapore Dollar 1.5266 -.0001 -.02% 1.5773 1.6277

South Korean Won 943.40 +.000002 +.19% 959.10 979.80

Taiwan Dollar 32.99 -.0000 -.00% 32.86 32.46

ASIA/PACIFIC

The dollar fell
against other major
currencies after
comments from
the European Cen-
tral Bank president
about less global
volatility. Traders
no longer sought
the U.S. currency
as a safe-haven
investment.

50 BIGGEST MUTUAL FUNDS

American Funds AmcapA  m LG 20.33 +.07 +1.5 +8.1 +8.2 +6.4
BalA  m MA 18.95 +.04 +0.3 +9.9 +7.2 +6.9
BondA  m CI 13.42 +.02 +1.6 +7.5 +4.2 +6.6
CapIncBuA  m IH 61.11 +.24 +0.7 +18.4 +14.2 +12.4
CpWldGrIA  m WS 41.88 +.23 -0.1 +18.0 +17.8 +15.7
EurPacGrA  m FB 46.82 +.32 +0.6 +17.9 +19.8 +15.1
FundmInvA  m LB 40.26 +.19 +1.0 +15.5 +15.0 +10.2
GrowAmerA  m LG 32.90 +.11 +0.1 +9.3 +11.4 +8.0
IncAmerA  m MA 20.33 +.05 +0.7 +16.7 +11.8 +10.2
InvCoAmA  m LV 33.42 +.10 +0.2 +12.6 +10.6 +7.5
MutualA  m LV 29.39 +.11 +0.6 +13.6 +10.4 +7.2
NewPerspA  m WS 31.66 +.18 -0.3 +16.4 +14.5 +11.3
SmCpWldA  m WS 40.27 +.25 +3.1 +18.6 +18.5 +15.0
WAMutInvA  m LV 34.82 +.11 -0.1 +13.9 +9.8 +6.6

Davis NYVentA  m LB 38.48 -.02 -0.1 +13.0 +11.3 +9.3
Dodge & Cox Bal MA 88.05 +.34 +1.1 +12.2 +10.3 +10.3

IntlStk FV 44.90 +.28 +2.8 +24.9 +25.0 +19.9
Stock LV 154.94 +.80 +1.0 +15.2 +14.4 +12.0

Fidelity Bal MA 19.87 +.06 +2.3 +11.6 +10.9 +9.9
BlChGrow LG 43.87 +.18 -1.0 +3.5 +4.7 +1.4
Contra LG 64.74 +.28 +0.3 +10.0 +13.7 +11.2
DivGrow LB 31.52 ... -0.5 +10.3 +7.3 +3.8
DivrIntl FG 37.13 +.15 +0.5 +17.2 +18.8 +16.8
EqInc LV 57.62 +.12 0.0 +15.7 +11.8 +7.7
Free2020 TB 15.71 +.05 +1.2 +10.3 +9.5 +7.3
GrowCo LG 69.09 +.45 -0.9 +4.7 +11.0 +6.4
GrowInc LB 30.96 -.05 -0.6 +8.2 +7.1 +3.5
LowPriStk MB 43.78 +.22 +0.6 +12.5 +14.6 +14.5
Magellan LG 90.50 +.33 +1.1 +5.6 +7.2 +3.4
Puritan MA 20.09 +.04 +0.6 +12.9 +9.1 +7.6
Value MV 84.05 +.48 +4.3 +15.2 +17.1 +13.6

Fidelity Spartan USEqIndxI LB 49.95 +.13 -0.5 +11.8 +9.8 +5.6
FrankTemp-Franklin Income A  m CA 2.68 +.01 +2.3 +18.3 +11.3 +11.7
FrankTemp-Templeton Growth A  m WS 25.41 +.07 -1.0 +16.6 +14.6 +12.2
Harbor IntlInstl FV 62.20 +.43 +0.3 +23.4 +23.0 +19.0
T Rowe Price EqtyInc LV 29.58 +.04 +0.1 +14.8 +12.1 +8.2

GrowStk LG 31.57 +.09 -0.2 +10.9 +9.9 +6.4
Vanguard 500 LB 129.97 +.35 -0.5 +11.7 +9.7 +5.6

500Adml LB 130.00 +.35 -0.5 +11.8 +9.8 +5.7
EuropeIdx ES 36.30 +.09 +0.7 +25.3 +20.9 +15.5
InstIdx LB 129.01 +.35 -0.4 +11.8 +9.9 +5.7
InstPlus LB 129.02 +.35 -0.4 +11.9 +9.9 +5.8
Prmcp LB 69.21 +.18 +0.4 +7.4 +11.7 +8.0
TotBdId CI 10.05 +.02 +1.6 +6.6 +3.2 +4.9
TotIntl FB 17.93 +.10 +1.5 +21.8 +21.0 +16.2
TotStIAdm LB 34.14 +.10 +0.1 +11.9 +10.7 +7.1
TotStIdx LB 34.14 +.10 +0.1 +11.8 +10.6 +7.0
Welltn MA 32.50 +.08 +0.2 +12.8 +10.3 +8.2
WelltnAdm MA 56.15 +.15 +0.2 +12.9 +10.4 +8.3
WndsIIAdm LV 61.84 +.17 +0.2 +15.1 +13.2 +9.4
WndsrII LV 34.83 +.09 +0.2 +15.0 +13.1 +9.3

                                                                                                    YTD       1YR        3YR       5YR    
FAMILY                          FUND                  CAT     NAV     CHG   %RTN   %RTN    %RTN    %RTN  

CHRONICLE ENERGY WATCH       CHRON.COM/ENERGY

LIGHT, SWEET CRUDE 1,000 bbl.- dollars per bbl.

Apr 07 59.00 59.96 58.60 58.91 -1.14
May 07 60.83 61.74 60.37 60.77 -1.00
Jun 07 62.05 62.77 61.52 61.95 -.87
Jul 07 62.85 63.33 62.34 62.80 -.82
Aug 07 63.52 63.78 62.98 63.40 -.81
Sep 07 63.84 64.53 63.60 63.88 -.79

NATURAL GAS 10,000 mm btu’s, $ per mm btu

Apr 07 6.923 7.060 6.880 6.912 -.171
May 07 7.070 7.225 7.042 7.055 -.177
Jun 07 7.210 7.348 7.176 7.190 -.174
Jul 07 7.350 7.445 7.317 7.328 -.168
Aug 07 7.448 7.560 7.423 7.435 -.159
Sep 07 7.509 7.572 7.483 7.492 -.157

GAS BLEND 42,000 gallons- dollars per gallon

Apr 07 1.9130 1.9300 1.8646 1.9105 +.0084
May 07 1.8929 1.9030 1.8547 1.8850 -.0046
Jun 07 1.8800 1.8899 1.8525 1.8755 -.0121

HEATING OIL 42,000 gal, cents per gal

Apr 07 168.94 170.99 167.30 168.23 -2.99
May 07 168.92 170.99 167.30 168.18 -2.89
Jun 07 170.00 170.79 168.60 169.43 -2.74
Jul 07 172.68 174.34 170.94 171.63 -2.59
Aug 07 175.44 175.60 173.78 174.48 -2.34
Sep 07 178.10 178.66 176.95 177.48 -2.19

OPEN     HIGH        LOW       SETTLE      CHG.

 CASH PETROLEUM                          LAST        PREV. DAY

Unleaded gasoline N.Y. 1.8930 1.8746
North Sea Brent 60.26 61.36
W. Tex. Int., Cushing 58.57 59.81
Natural Gas, Henry Hub 6.81 7.04

Aluminum (lb) 1.23 1.19 +3.36 -1.6
Copper (lb) 2.84 2.78 +2.16 -0.5
Gold (oz) 648.40 650.00 -0.25 +2.1
Platinum (oz) 1213.80 1203.70 +0.84 +6.5
Silver (oz) 12.98 12.87 +0.85 +1.4

METALS                      CLOSE       PVS.      %CH.     %YTD

Cattle (lb) 1.02 1.01 +0.99 +12.8
Coffee (lb) 1.11 1.12 -0.89 -12.0
Corn (bu) 4.00 4.08 -1.96 +2.5
Cotton (lb) 0.55 0.55 ... -2.1
Lumber (1,000 bd ft) 241.90 240.00 +0.79 -9.7
Orange Juice (lb) 2.04 2.05 -0.49 +1.4
Soybeans (bu) 7.52 7.47 +0.67 +10.0
Wheat (bu) 4.60 4.66 -1.29 -8.2

AGRICULTURE             CLOSE       PVS.      %CH.     %YTD

Oil prices dropped
below $59 a barrel
on forecasts of
warmer weather
in the United
States, and pro-
jections that
OPEC will keep
production quotas
stable at a meet-
ing this week.

STORY STOCKS

Cimatrn 3.04 +1.64 +117.1
LaJollPh 7.70 +1.79 +30.3
TomOnlin 14.73 +3.11 +26.8
AdolorCp 8.60 +1.78 +26.1
DollarG 21.07 +4.29 +25.6
Lumera 4.54 +.89 +24.4
ZionO&G n 9.25 +1.61 +21.1
EnvirTec 4.78 +.78 +19.5
CreditAcc n 27.92 +4.48 +19.1
SulphCo 3.17 +.49 +18.3

STOCK              CLOSE          CHG        %CHG

GAINERS ($2 OR MORE)

AccHme 11.40 -4.38 -27.8
NovaStr pfC 8.36 -2.64 -24.0
NovaStar 4.24 -1.00 -19.1
SFeEnTr 23.63 -5.31 -18.3
DigitMus 4.62 -.95 -17.1
Fremont 6.73 -1.30 -16.2
Jamba un 12.33 -2.23 -15.3
HomeBanc 2.21 -.39 -15.0
GeneticTc 6.00 -.80 -11.8
SpectBrds 7.26 -.95 -11.6

STOCK              CLOSE          CHG        %CHG

LOSERS ($2 OR MORE)

Nasd100Tr 770061 43.21 +.28
SPDR 719063 140.99 +.21
SunMicro 688059 6.31 +.04
DollarG 659391 21.07 +4.29
Intel 655805 19.48 +.38
CVS Cp 448193 31.98 -.62
CaremkRx 417923 60.70 -1.20
FordM 362488 7.82 -.11
Microsoft 353772 27.44 +.16
iShR2K nya 344719 78.40 +.14

STOCK         VOL (00’s)       CLOSE         CHG

ACTIVES ($1 OR MORE)

chron.com
Follow the stock and energy
markets throughout the day at
www.chron.com/markets: 

 Get updated quotes

 Customize a stock watch list

 Track your portfolio

 Follow Houston stocks

 Calculate foreign exchange

 Keep up with world markets

HOUSTON 150

U.S. $ IN FOREIGN CURRENCY
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The bolsa index rose 154.64,
or 0.6 percent, to 27,261.17
Monday. Shares rose for a third
session as investors bet
acquisition announcements in
the U.S. will lead to
consolidation in Mexico.

The peso rose to 8.9912
cents from 8.9767. The dollar
fell to 11.1220 pesos from
11.1400.

port harcourt —

Security forces freed three
European hostages in Nigeria’s
restive oil region Monday,
officials said.

The two Croatians and one
Montenegrin seized Feb. 18 in
Port Harcourt were in good
health after the rescue by a
joint task force of police, navy
and army personnel, said navy
spokesman Maj. Sahir Musa.

“There was no serious
resistance from the militants,
and no one was hurt,” he said.

Croatian Foreign Ministry
Zeljko Belaj said the freed
hostages would go home.

Scores of foreign workers
have been seized in the Niger
delta since the beginning of the
year. Hostages are generally
released unharmed after a cash
payment, although casualties
have occurred when kidnappers
encounter government forces.

Although the region
generates tens of billions of
dollars in oil revenue every
year, most of its people are
mired in deep poverty. More
than a year of attacks on a maze
of oil infrastructure and the
workers servicing it have cut
Nigeria’s daily output by nearly
a quarter.

tokyo — Japan revised its
economic growth figures
upward for the fourth quarter
on Monday to an annual pace of
5.5 percent, the strongest
growth in three years, as
companies invested more in
factories and equipment than
first thought.

That marks the eighth
straight quarter of expansion,
highlighting Japan’s steady
emergence from a decade of
stagnation amid growing
corporate profits.

C H R O N I C L E  N E W S  S E R V I C E S

A R O U N D
T H E  W O R L D

MEXICO

Bolsa advances
for third session

NIGERIA

Three hostages
freed in rescue

JAPAN

Growth figures
keep improving

mexico city — The
world’s third-richest man, Car-
los Slim, is gaining rapidly on
Bill Gates and Warren Buffet
with a fortune that grew $19 bil-
lion last year — the largest
wealth gain in the past decade
tracked by Forbes magazine.

It’s also a sign of the wealth
gap in Mexico’s monopoly-
laden economy.

Since Slim bought the tele-
phone monopoly in a 1991
privatization, he’s used Telmex
as a cash cow to build an empire
that includes Latin America’s
largest mobile phone company;
provides banking, brokerage
and Internet services; sells in-
surance and oil industry equip-
ment; and operates retail stores

and restaurants.
To many Mexicans, who

make Slim richer with nearly
every phone call or trip to the
mall, his rise shows their busi-
nessmen can run world-class
companies. He’s widely praised
for turning Telmex — once noto-
rious for taking months or years
to install a phone line — into a
modern, professional operation.

But he also has kept phone
rates high in a country where
the minimum wage is about 50
cents an hour, and his success
inspires anger among Mexicans
who resent the concentration of
wealth in the hands of the na-
tion’s relatively tiny elite.

“Why should we want a few
people to hoard all the wealth, if
the majority of Mexicans don’t
have enough to eat and 30 mil-
lion Mexicans live on less than
22 pesos ($2) a day?” thundered
former leftist presidential can-
didate Andres Manuel Lopez
Obrador after Slim’s jump to
No. 3 on Forbes’ list of billion-

aires announced last week.
Now worth an estimated $49

billion, the 67-year-old Slim is
the son of a Lebanese father
who built a small family fortune
from retailing.

Slim’s Telefonos de Mexico
controls more than 90 percent
of the nation’s fixed phone lines
and made $15.9 billion in 2006;
his America Movil controls
about 70 percent of cell phone
service in Mexico and made
$21.6 billion.

Diners at Slim’s ubiquitous
Sanborns restaurants can use
Slim’s wireless service to con-
nect to Slim’s Internet provider
and check their holdings
through Slim’s brokerage, part
of Slim’s Grupo Financiero In-
bursa group. Banking online,
they can pay bills to Slim’s car
insurance company or credit
cards for Slim’s retail stores,
among them Sears Mexico and
the Mixup record store chain.

It’s an advantage that is not
unusual in Mexico, where busi-
nesses from beer brewing to
television to cement are concen-
trated in a few hands. As a re-
sult, Mexicans pay more than
others in wealthier nations for
services such as electricity,
phones and bank fees.

New President Felipe Cal-
deron has promised to battle
monopolistic practices, but past
efforts to do that have been
thwarted by Mexico’s en-
trenched elite.

Slim faces a potential chal-
lenge in the telecom sector from
the Televisa network, which
controls about 70 percent of
Mexico’s broadcast market and
is looking to extend its domi-
nance in emerging communica-
tions systems that integrate
telephone, television and Inter-
net transmissions.

“This could be a destabiliz-
ing factor. It could readjust the
players on the chess board,”
said Celso Garrido, an econom-
ics professor at the National Au-
tonomous University of Mexico.

But even there, Slim stands
to gain — his fortune includes

shares in Televisa and one of his
sons sits on Televisa’s board.

Slim is on track to overtake
the two leading Americans on
the billionaires list, particularly
since Buffet ($52 billion), who
made his money running the
Berkshire Hathaway investment
fund, and Gates ($56 billion),
who founded Microsoft Corp.,
are more focused these days on
giving their fortunes away.

Gates, who set up the world’s
richest charity foundation, has
said he believes “that with great
wealth comes great responsibil-
ity, a responsibility to give back
to society.” Buffett joined in last
year, promising to send about
$1.5 billion every year to the Bill
& Melinda Gates Foundation,
which has an endowment of $33
billion.

Slim was reportedly ready to
announce new philanthropy of
his own. Telmex already spon-
sors a foundation that supports
education and social programs

in Mexico, and the billionaire’s
investments in Mexico City’s
downtown led to urban renewal
in the central zone.

Slim told local media last
year that he planned to give be-
tween $2.5 billion and $4 billion
of his fortune.

But he is still expanding an
increasingly diversified empire
that now involves his three
sons, and he doesn’t appear
ready to focus on philanthropy.

“Wealth must be seen as a re-
sponsibility, not as a privilege.
The responsibility is to create
more wealth,” Slim said in
2005. “It’s like having an or-
chard; you have to give away the
fruit, but not the trees.”

Latin American billionaires
— there are 10 others in Mexico
— don’t have a record of chari-
table giving, partly for historic
reasons and partly because the
region’s tax laws often don’t en-
courage donations as much as in
the U.S.

OMAR TORRES : A F P / G E T T Y  I M AG E S

NO. 3 AND RISING: Carlos Slim speaks to reporters on Monday. The
Mexican tycoon’s fortune increased by $19 billion last year.

Slim may overtake U.S. billionaires
■ Some in Mexico
resent him as he
approaches wealth
of Gates, Buffett

By MARK STEVENSON
A S S O C I AT E D  P R E S S

Living on $2 a day

Control of phone service

An entrenched elite

hong kong — China’s al-
ready large exports have accel-
erated further this year, with
China’s customs agency an-
nouncing Monday that the
country’s February trade sur-
plus nearly tied a record set in
October.

The size of the surplus,
$23.76 billion, surprised econo-
mists because Chinese exports
tend to lag in the winter after
surging in late summer and au-
tumn, when deliveries are made
to retailers preparing for Christ-
mas.

China’s rising trade surplus
with the United States has pro-
duced growing pressure in Con-
gress in recent weeks, and the
latest announcement is likely to
feed the debate. Lawmakers
have proposed steep duties on
Chinese exports unless China
takes immediate action to end
government subsidies to indus-
tries and to allow its currency to
rise faster against the dollar.

The latest trade statistic
“will no doubt inflame political
tensions on China trade,” said
R. Glenn Hubbard, a former

chairman of President Bush’s
Council of Economic Advisers
who is now the dean of Colum-
bia University Business School.

China’s commerce minister,
Bo Xilai, warned in Beijing
Monday that China particularly
opposes one proposal — a 27.5
percent tax on American im-
ports from China unless the
Chinese government allows sig-
nificant currency appreciation.
Bo described that option as de-
structive to bilateral trade.

Zhou Xiaochuan, the gover-
nor of China’s central bank, said
at a news conference with Bo
that China would develop a fi-
nancial system that depends
more on markets and would al-
low greater flexibility in the
value of the country’s currency,
known as the yuan or renminbi,
news agencies reported. Chi-
nese officials have periodically
hinted they might widen the
limit on how much the yuan can
trade up or down within a single
day, currently set at three-
tenths of a percent.

But Chinese officials have
given little sign that they are
willing to allow faster apprecia-
tion of the yuan, which has
crept up by 6.7 percent since
China broke the yuan’s peg to
the dollar in July 2005.

The Bush administration has
opposed setting benchmarks for
how fast the yuan should appre-
ciate.

China’s exports surge,
surprising economists
■ Jump will likely
increase argument
in U.S. for reforms

By KEITH BRADSHER
N E W  YO R K  T I M E S

5.00%
APY1

on balances of $100,000 or more

4.75%
APY

on balances as low as $25,000

1

 1You must open or maintain a Guaranty checking account with a $1,000 balance to qualify for the promotional rates. Minimum opening deposit of
$25,000 is required, $10,000 of which must be new money (money not currently held at Guaranty Bank). The advertised annual percentage yield (APY) is
subject to change; accurate as of the publication date. A $25 monthly service charge will apply if your balance falls below $15,000. The interest rate is 
based on your average daily balance during your statement cycle. If your average daily balance is $100,000 or more, the APY on your entire balance 
will be at least 5.00%. If your average daily balance is equal to or greater than $25,000 but less than $100,000, the APY for your
entire balance will be at least 4.75%. If your average daily balance is less than $25,000, the APY for your entire balance will be at least 2.74%. Fees 
may reduce earnings. There is no limit to the number of deposits that can be made to the account. As with all money market accounts, unlimited withdrawals
are permitted in person or by ATM. Six third-party withdrawals are allowed per cycle period–three by check. Third-party withdrawals include ACH
transactions and telephone transfers. Certain restrictions or conditions may apply. 2Your account will not earn less than the iMoneyNet, Inc., Money Fund 
Report–All Taxable Average on 7-Day Net Simple Yield, minus the stated margins based on your balance and any applicable account fees. Request 
account disclosures for more information. Rate may change after the account is opened. ©2007 Guaranty Bank. All rights reserved. Member FDIC.

to learn more or for the banking center nearest you,
just visit guarantybank.com or call 1-800-288-8822

• Introducing the Gold Rewards Money Market account from Guaranty Bank.

• Earn an interest rate that adjusts with the market.2 No more rate shopping.

• The same great interest rate is paid on your entire account balance.
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